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USDA Implements 2014 Farm Bill Provision to Limit
Payments to Non-Farmers
Department Proposes Changes to "Actively Engaged" Rule

USDA proposed a rule to limit farm payments to non-farmers, consistent with requirements
Congress mandated in the 2014 Farm Bill. The proposed rule limits farm payments to
individuals who may be designated as farm managers but are not actively engaged in farm
management. In the Farm Bill, Congress gave USDA the authority to address this loophole for
joint ventures and general partnerships, while exempting family farm operations from being
impacted by the new rule USDA ultimately implements.

The current definition of "actively engaged" for managers, established in 1987, is broad,
allowing individuals with little to no contributions to critical farm management decisions to
receive safety-net payments if they are classified as farm managers, and for some operations
there were an unlimited number of managers that could receive payments.

The proposed rule seeks to close this loophole to the extent possible within the guidelines
required by the 2014 Farm Bill. Under the proposed rule, non-family joint ventures and general
partnerships must document that their managers are making significant contributions to the
farming operation, defined as 500 hours of substantial management work per year, or 25
percent of the critical management time necessary for the success of the farming operation.
Many operations will be limited to only one manager who can receive a safety-net payment.
Operators that can demonstrate they are large and complex could be allowed payments for up
to three managers only if they can show all three are actively and substantially engaged in farm
operations. The changes specified in the rule would apply to payment eligibility for 2016 and
subsequent crop years for Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
Programs, Loan Deficiency Payments and Marketing Loan Gains realized via the Marketing
Assistance Loan program.

As mandated by Congress, family farms will not be impacted. There will also be no change to
existing rules for contributions to land, capital, equipment, or labor. Only non-family farm
general partnerships or joint ventures comprised of more than one member will be impacted by
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Colorado FSA Civil Rights  this proposed rule.

Coordinator Patti finke at

(720)944-2889 or Stakeholders interested in commenting on the proposed definition and changes are

patti.finke@co.usda.gov. encouraged to provide written comments at www.regulations.gov by May 26, 2015. The
proposed rule is available at http://go.usa.gov/3C6KK.

USDA to Issue Disaster Assistance to Help Honeybee, Livestock and Farm-
Raised Fish Producers
Farm Bill Program Offers Producers Relief for 2014 Losses in more than 40 States including Colorado

The U.S. Department of Agriculture’s (USDA) Farm Service Agency announced that nearly 2,700 applicants will begin
receiving disaster assistance through the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program
(ELAP) for losses experienced from Oct. 1, 2013, through Sept. 30, 2014.

The program, re-authorized by the 2014 Farm Bill, provides disaster relief to livestock, honeybee, and farm-raised fish
producers not covered by other agricultural disaster assistance programs. Eligible losses may include excessive heat or
winds, flooding, blizzards, hail, wildfires, lightning strikes, volcanic eruptions and diseases, or in the case of honeybees,
losses due to colony collapse disorder. Beekeepers, most of whom suffered honeybee colony losses, represent more than
half of ELAP recipients.

The farm bill caps ELAP disaster funding at $20 million per federal fiscal year and the Budget Control Act of 2011, passed by
Congress, requires USDA to reduce payments by 7.3 percent, beginning Oct. 1, 2014. To accommodate the number of
requests for ELAP assistance, which exceeded 2014 funding, payments will be reduced to ensure that all eligible applicants
receive a prorated share.

Today's announcement was made possible by the 2014 Farm Bill, which builds on historic economic gains in rural America
over the past six years, while achieving meaningful reform and billions of dollars in savings for the taxpayer. Since
enactment, USDA has made significant progress to implement each provision of this critical legislation, including providing
disaster relief to farmers and ranchers; strengthening risk management tools; expanding access to rural credit; funding
critical research; establishing innovative public-private conservation partnerships; developing new markets for rural-made
products; and investing in infrastructure, housing and community facilities to help improve quality of life in rural America. For
more information, visit http://www.usda.gov/farmbill.

To learn more about ELAP, visit www.fsa.usda.gov/elap. For more information about USDA Farm Service Agency (FSA)
disaster assistance programs, visit disaster.usda.fsa.gov or contact your local FSA office at http://offices.usda.gov.

USDA Announces New Support for Beginning Farmers and Ranchers

Department Implementing New Farm Bill Programs, Unveiling New Centralized Online Resource to Support Next
Generation of Farmers

USDA has announced the implementation of new Farm Bill measures and other policy changes to improve the financial
security of new and beginning farmers and ranchers. USDA also unveiled www.USDA.gov/newfarmers, a new website that
will provide a centralized, one-stop resource where beginning farmers and ranchers can explore the variety of USDA
initiatives designed to help them succeed.

USDA’s www.usda.gov/newfarmers has in depth information for new farmers and ranchers, including: how to increase
access to land and capital; build new market opportunities; participate in conservation opportunities; select and use the right
risk management tools; and access USDA education, and technical support programs. These issues have been identified as
top priorities by new farmers. The website will also feature instructive case studies about beginning farmers who have
successfully utilized USDA resources to start or expand their business operations.

Today’s policy announcements in support of beginning farmers and ranchers include:
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e Waiving service fees for new and beginning farmers or ranchers to enroll in the Non-Insured Crop Disaster
Assistance Program (NAP) for the 2014 crop year. NAP provides risk management tools to farmers who grow crops
for which there is no crop insurance product. Under this waiver, announced via an official notice to Farm Service
Agency offices, farmers and ranchers whom already enrolled in NAP for the 2014 crop year and certified to being a
beginning farmer or social disadvantaged farmer are eligible for a service fee refund.

e Eliminating payment reductions under the Conservation Reserve Program (CRP) for new and beginning farmers
which will allow routine, prescribed, and emergency grazing outside the primary nesting season on enrolled land
consistent with approved conservation plans. Previously, farmers and ranchers grazing on CRP land were subject to
a reduction in CRP payments of up to 25 percent. Waiving these reductions for new and beginning farmers will
provide extra financial support during times of emergency like drought and other natural disasters.

e Increasing payment rates to beginning farmers and ranchers under Emergency Assistance for Livestock, Honeybees
and Farm-Raised Fish Program (ELAP). Under this provision, beginning farmers can claim up 90 percent of losses
for lost livestock, such as bees, under ELAP. This is a fifty percent increase over previously available payment
amounts to new and beginning farmers.

In the near future, USDA will also announce additional crop insurance program changes for beginning farmers and ranchers
— including discounted premiums, waiver of administrative fees, and other benefits.

Additional information about USDA actions in support of beginning farmers and ranchers is available here.

2015 ACREAGE REPORTING DATES

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their local County FSA
office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting dates are applicable for Colorado:

June 15, 2015: onions

July 15, 2015: spring seeded crops

The following exceptions apply to the above acreage reporting dates:

e If the crop has not been planted by the above acreage reporting date, then the acreage must be reported no later
than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the above acreage reporting date, then the acreage must be reported
no later than 30 calendars days after purchase or acquiring the lease. Appropriate documentation must be provided
to the county office.

o If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left standing,” or “seed,”
then the acreage must be reported by July 15th.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting date for NAP
covered crops is the earlier of the dates listed above or 15 calendar days before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local County FSA office, click here.
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Important FSA Dates to Remember

April 21: Deadline for Sorghum Producers to Submit Sorghum Checkoff Program Referendum to Local FSA Offices

May 14: CRP Managed Spring Grazing Period Ends

May 15 to July 15: Primary and Brood rearing Nesting Season

May 26: Deadline to Submit Written Comment to USDA on Actively Engaged Proposed Rule

June 1: Final LDP Availability Dates for Corn, Dry Peas, Grain Sorghum, Lentils, Mustard Seed, Safflower,

Chickpeas, Soybeans and Sunflower Seed

e July 15: 2015 Acreage Reporting Deadline for Spring Seeded Alfalfa Seed, Forage Seeding, Conservation Reserve
Program (CRP), Fruit (except Cherries), Vegetables, Christmas Trees, and all Spring-Seeded Crops and any other
crops not required to be reported by previously announced deadlines.

e July 15: Final 2014 NAP Production Reports are due

e July 16: CRP Summer/Fall Managed Haying and Grazing begins (with County Committee Approval of Request)

e Sept. 1: 2016 NAP Application Closing Date for Asparagus, Canola, Caneberries, Garlic, Rye, Speltz, Triticale,
Value-Loss Crops, Aquaculture, Turf Grass, Flowers, and Christmas Trees.

e September 30: 2016 NAP Application Closing Date for Barley and Wheat

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or
call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice
users).



