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2012 DCP/ACRE Sign-up 

2012 Direct and Counter-Cyclical Pro-
gram (DCP) enrollment will begin Jan. 
23, 2012 and will end June 1, 2012.  
Here are some IMPORTANT REMIND-
ERS: 
  
All producers with an interest in DCP 
base acres must be included on the DCP/
ACRE contract and receive a commen-
sorate share of DCP/ACRE payment for 
the farm.  
 
All producers receiving a share greater 
than zero on the DCP/ACRE contract 
must sign the contract no later than June 
1, 2012. 
 
Changes on the farm after enrolling in 
DCP/ACRE must be reported to your 
local FSA office such as: 
 Ownership changes 
 Producer changes (Individuals and 

Entities) 
 Change in crop shares arrangements 
 
Note:  Changes cannot be made after 
Sept. 30, 2012.   
 
 
Hispanic and Women Farmers 

A process to resolve the claims of His-
panic and women farmers and ranchers 
who believe they were discriminated 
against when seeking USDA farm loans 
has been established. 
 
If you believe that the United States 
Department of Agriculture (USDA) im-
properly denied farm loan benefits to 
you between 1981 and 2000 because 
you are Hispanic, or because you are 
female, you may be eligible to apply for 

compensation. 
 
For additional information on this and 
other settlement issues contact: 
 
 Hispanic and Women Farmer 

Claims Process:  
www.farmerclaims.gov  
or call 1-888-508-4429 
 

 Pigford – The Black Farmers Dis-
crimination Litigation:  
www.blackfarmercase.com  
or call 1-866-950-5547  
 

 Keepseagle  - The Native American 
Farmers Class Action Settlement: 
www.IndianFarmClass.com or call 
1-888-233-5506   

 
 

Supplemental Revenue  
Assistance Program (SURE) 

The sign-up for 2010 losses started on 
Nov. 14, 2011 and runs through June 1, 
2012.   
 
The Supplemental Revenue Assistance 
Program (SURE) provides benefits for 
farm revenue losses due to natural disas-
ters that incurred in the crop year 2010. 
SURE is available to eligible producers 
on: 
 
 Farms in counties with Secretarial 

disaster declarations, including con-
tiguous counties, that have incurred 
at least a 10% crop production or 
quality losses, or both, and includes 
all crops grown by a producer na-
tionwide, except grazed crops. 

 Any farm in which, for the crop 
year, the actual production on the 
farm because of disaster-related 

conditions is 50 percent or less than 
normal production of the farm. 

 
 

Noninsured Crop Disaster  
Assistance Program (NAP) 

The noninsured crop disaster assistance 
program (NAP) is a federally funded 
program that helps producers reduce 
their risk when growing food and fiber 
crops, specialty crops and crops for live-
stock feed.  These benefits are only 
available for crops for which the catas-
trophic level of crop insurance is not 
available.  Application for coverage 
must be filed by the applicable crop’s 
application closing date.    
 
Production records for all crops must be 
reported to FSA no later than the acre-
age reporting date for the crop for the 
following year.  FSA requires that any 
production reported in a loss year be 
verifiable according to Agency specifi-
cations. NAP Losses must be reported 
within 15 days of loss. 
 
 

Commodity Loans 
Commodity loans, also referred to as 
Marketing Assistance Loans, are avail-
able to producers who share in the risk 
of producing the crop. To be eligible, 
you must maintain beneficial interest in 
the crop through the time of application.  
Once beneficial interest in a commodity 
is lost, the commodity is ineligible for 
loan — even if you regain beneficial 
interest. 
 
Violating provisions of a marketing as-
sistance loan may trigger administrative 
actions, such as assessing liquidated 
damages, calling the loan and denial of 
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future farm-stored loans.  The most 
common violations are removing or dis-
posing of a commodity being used as 
loan collateral without prior authoriza-
tion and providing an incorrect quantity 
certification.   
 
 

Farm Storage Facility  
Loan Program  

The Farm Storage Facility Loan (FSFL) 
program allows producers of eligible 
commodities to obtain low-interest fi-
nancing to build or upgrade farm storage 
and handling facilities.  
 
The maximum principal amount of a 
loan through FSFL is $500,000. Partici-
pants are required to provide 
a minimum down payment of 15 per-
cent, with CCC providing a loan for the 
remaining 85 percent of the net cost of 
the eligible storage facility and perma-
nent drying and handling equip-
ment.   Loan terms of 7, 10 or 12 years 
are available depending on the amount 
of the loan. Interest rates for each term 
may be different and are based on the 
rate which CCC borrows from the 
Treasury Department. 
 
Applications for FSFL must be submit-
ted to the FSA county office that main-
tains the farm's records. An FSFL must 
be approved before any site preparation 
or construction can begin. 
The following commodities are eligible 
for farm storage facility loans: 
 
 Corn, grain sorghum, soybeans, 

oats, wheat, barley or minor oil-
seeds harvested as whole grain 

 Corn, grain sorghum, wheat, oats or 
barley harvested as other-than-
whole grain 

 Pulse crops - lentils, small chick-
peas and dry peas 

 Hay 
 Renewable biomass 
 Fruits (including nuts) and vegeta-

bles for cold storage facilities 
 
 
LDPs for Unshorn Lamb Pelts 

Eligible producers have until Jan. 31, 
2012, to apply for Loan Deficiency Pay-
ments (LDP) for unshorn pelts produced 
during the 2011 crop year. 

 
Eligible producers must have beneficial 
interest in the pelts, owned the lamb for 
at least 30 calendar days before the date 
of slaughter and sell the unshorn lamb 
for immediate slaughter. Producers must 
also comply with wetland conservation 
and highly erodible land conservation 
provisions on all lands they operate or in 
which they have an interest. 
 
To qualify for payment, pelts must have 
been produced by an eligible producer 
from live unshorn lambs of domestic 
origin in the United States. 
 
 

Foreign Buyers Notification  
The Agricultural Foreign Investment 
Disclosure Act (AFIDA) requires all 
foreign owners of U.S. agricultural land 
to report their holdings to the Secretary 
of Agriculture. The Farm Service 
Agency administers this program for 
USDA.  
 
All individuals who are not U.S. citi-
zens, and have purchased or sold agri-
cultural land in the county are required 
to report the transaction to FSA with 90 
days of the closing. Failure to submit the 
AFIDA form (FSA-153) could result in 
civil penalties of up to 25 percent of the 
fair market value of the property. 
County government offices, Realtors, 
attorneys and others involved in real 
estate transactions are reminded to no-
tify foreign investors of these reporting 
requirements.   
 
 

Farming Operation Changes 
If you have bought or sold land, or if 
you have added or dropped rented land 
from your operation, make sure you 
report the changes to the office as soon 
as possible.  You need to provide a copy 
of your deed or recorded land contract 
for purchased property.   
 
Failure to maintain accurate records with 
FSA on all land you have an interest in 
can lead to possible program ineligibility 
and penalties.  Making the record 
changes now will save you time in the 
spring. Update signature authorization 
when changes in the operation occur.  
Producers are reminded to contact the 
office of a change in operations on a 

farm so that records can be kept current 
and accurate.   
 
 

Highly Erodible Land and  
Wetland Conservation  

Compliance 
Landowners and operators are reminded 
that in order to receive payments from 
USDA, compliance with Highly Erod-
ible Land (HEL) and Wetland Conserva-
tion (WC) provisions are required. 
Farmers with HEL determined soils are 
reminded of tillage, crop residue, and 
rotation requirements as specified per 
their conservation plan. Producers are to 
notify the USDA Farm Service Agency 
prior to conducting land clearing or 
drainage projects to insure compliance. 
Failure to obtain advance approval for 
any of these situations can result in the 
loss of eligibility and all Federal pay-
ments.   
 
 

CRP and Conservation  
Compliance 

Have you: 
 Elected to not re-enroll acreage into 

CRP? 
 Terminated a portion of the land 

from the CRP contract? 
 
Much of the acreage that has been of-
fered into CRP was eligible because the 
land was highly erodible.   Producers 
should review their conservation plan or 
discuss their conservation systems with 
NRCS before former CRP acreage is 
converted back to agricultural produc-
tion.   
 
 

Controlled Substance 
Any person who is convicted under fed-
eral or state law of a controlled sub-
stance violation could be ineligible for 
USDA payments or benefits.  Violations 
include planting, harvesting or growing 
a prohibited plant.  Prohibited plants 
include marijuana, opium, poppies and 
other drug producing plants. 
 
 

Special Accommodations  
Special accommodations will be made 
upon request for individuals with dis-
abilities, vision impairment or hearing 



impairment. If accommodations are re-
quired, individuals should contact the 
county FSA office staff directly or by 
phone. 
 
 

Power of Attorney 
For those who find it difficult to visit the 
county office personally because of 
work schedules, distance, health, etc., 
FSA has a power of attorney form avail-
able that enables you to designate an-
other person to conduct your business at 
the office. If you are interested, please 
contact our office or any Farm Service 
Agency office near you for more infor-
mation.  
 
 

Bank Account Changes 
Current policy mandates that FSA pay-
ments be electronically transferred into 
your bank account. In order for timely 
payments to be made, producers need to 
notify the FSA county office if your 
account has been changed or if another 
financial institution purchases your 
bank. Payments can be delayed if the 
FSA office is not aware of updates to 
your account and routing numbers. 
 
 

Appeal Process 
After an FSA official makes a decision 
on your request for USDA services or 
application, you will be sent a letter in-
forming you of the decision and options 
your can pursue if you disagree.   
Generally, program participants have 
three choices — an informal review with 
the original agency decision-maker, an 
opportunity for mediation and finally an 
appeal to the next level of authority 
within the agency. 
 
 
 

FSA Signature Policy 
Using the correct signature when doing 
business with FSA can save time and 
prevent a delay in program benefits.  
The following are FSA signature guide-
lines: 
 
 Spouses may sign documents on 

behalf of each other for FSA and 
CCC programs in which either has 
an interest, unless written notifica-

tion denying a spouse this authority 
has been provided to the county 
office. 

 Spouses shall not sign on behalf of 
each other as an authorized signa-
tory for partnerships, joint ventures, 
corporations, or other similar enti-
ties 

 Spouses shall not sign on behalf of 
each other on a CCC-931 Average 
Adjusted Gross Income (AGI) Cer-
tification and Consent to Disclosure 
of Tax Information 

 Individual signatures are also re-
quired on certain Farm Loan Pro-
gram and Farm Storage Facility 
Loan documents. 

 
 

Customer Statement 
January signals the beginning of a new 
year, and a time to starting thinking 
about filing taxes. Producers who have 
signed up for a USDA eAuthentication 
Level 2 account will be able to access 
their farm data via their Customer State-
ment. 
 
The Customer Statement puts a range of 
USDA services and programs into a 
single report that’s at your fingertips and 
available online, 24 hours a day, seven 
days a week.  
It allows USDA customers to view their 
participation, application and payment 
status in various commodity and conser-
vation programs; information on farm 
loans; and conservation plan and land 
unit information. 
 
 

IRS Form 1099-G 
Producers annually receive CCC-1099-
Gs detailing payments producers have 
received from the Commodity Credit 
Corporation.  The annual report of pro-
gram payments on CCC-1099-Gs is a 
service intended to help our customers 
report taxable income. It is not intended 
to replace the producers’ responsibilities 
to report income to IRS. 
 
FSA staff cannot interpret IRS regula-
tions or advise producers about which 
payments to report on their income tax 
returns.  However, county office staff 
can review payments for accuracy.  
 
 

Payment Eligibility and  
Determinations 

Producers are reminded that no program 
benefits may be provided until all the 
necessary payment limitation and pay-
ment eligibility determinations have 
been made.  All required forms must be 
provided to the county office before 
current year program payments are is-
sued. Any entity earning program bene-
fits, except churches, or charitable, or 
non-profit organizations, must also pro-
vide to the County Committee the 
names, addresses and ID numbers of the 
members of the entity.   
 
Determinations are based on the infor-
mation as submitted by the producer.  
Determinations shall remain in effect for 
the current and subsequent years. A new 
farm operating plan will not be required 
unless a change occurs in the farming 
operation that would affect these deter-
minations.   
 
Individuals and entities must be 
"actively engaged in farming" with re-
spect to a farming operation to be eligi-
ble for specified payments and benefits.  
To be "actively engaged in farming", the 
individual or entity must make signifi-
cant contributions to the farming opera-
tion of: (1) capital, equipment, land, or a 
combination thereof; and (2) personal 
labor or active personal management, or 
a combination thereof.  A payment re-
duction will be applied to the payment 
entity if any of the partners, stockhold-
ers, or members fail to meet this require-
ment.   
 
Any change in a farming operation that 
results in the increase in the number of 
persons or legal entities for payment 
limitation purposes must be bona fide 
and substantive.  Complete documenta-
tion of transactions to meet substantive 
change will be required to be submitted 
to FSA.   
 
Producers who are determined as "NOT 
ACTIVELY ENGAGED IN FARM-
ING" will be ineligible for direct and 
counter cyclical program payments, 
ACRE payments and any payment or 
benefit requiring a determination of 
"actively engaged in farming." 
 
 



Payment Limitations 
Payment limitation rules affect several 
programs administered by FSA.  The 
payment limitations for the following 
programs are: 
 DCP:  $40,000 for direct payments, 

$65,000 for counter-cyclical pay-
ments. Participation in the ACRE 
program will reduce the direct pay-
ment limitation by 20% up to a 
maximum of $8,000 per program 
participant. For ACRE only, the 
amount reduced from the direct 
payment limitation will be added to 
the counter-cyclical payment limita-
tion.   

 A combined limitation for the Sup-
plemental Agriculture Disaster As-
sistance Program (SURE), the Live-
stock Indemnity Program (LIP), the 
Livestock Forage Disaster Program 
(LFP) and the Emergency Assis-
tance for Livestock, Honey Bees 
and Farm Raised Fish Program 
(ELAP) is $100,000 

 Market gains and Loan Deficiency 
Payments (LDP) are unlimited  

 CRP: $50,000  
 Environmental Quality Improve-

ment Program (EQIP): $300,000 
 Noninsured Assistance Program 

(NAP): $100,000. 
 Tree Assistance Program (TAP): 

$100,000 limit 
 
 

Cash Rent Tenant Rules 
Cash Rent Tenant Rules apply to any 
rented land, land that is operated using a 
custom farming arrangement, or cash 
rented land that is subleased to another 
operator.  To be actively engaged in 
farming under the Cash Rent Tenant 
Rule, the participant is required to pro-
vide a significant contribution of active 
personal labor, or a significant contribu-
tion of equipment, plus active personal 
management. 
 
 

Foreign Person Rules 
Any person who is not a citizen of the 
United States or a lawful alien will be 
ineligible to receive payments, loans, 
and benefits on farms owned or operated 
by such person unless that person is pro-
viding land, capital, and a substantial 
amount of active personal labor to such 

farm.   For corporations and other legal 
entities, if more than 10 percent of the 
beneficial ownership of the entity is held 
by persons who are not citizens or law-
ful aliens, a reduction of payment will 
be made for each individual’s share if 
the member fails to provide a substantial 
contribution of active personal labor.   
 
 
Adjusted Gross Income (AGI) 

For commodity, price support, and dis-
aster programs eligibility, the three-year 
average adjusted gross non-farm income 
cannot exceed $500,000 for a person or 
entity requesting these benefits.  An 
individual or entity must have a 3-year 
average adjusted gross farm income of 
$750,000 or less to qualify for direct 
payments issued under DCP and ACRE.  
Conservation programs has an average 
adjusted gross non-farm income limita-
tion is $1 million with exceptions. Addi-
tionally, for program year 2012 only, if 
income (both farm and non-farm com-
bined together) exceeds $1 million, the 
participant is ineligible for 2012 direct 
payments under DCP and ACRE.    
 
Compliance or verification will be con-
ducted through a data-sharing process 
between FSA and IRS.  IRS will report 
the results of this process to FSA on a 
regular basis.  FSA will use this infor-
mation to determine whether a program 
participant complies with the average 
AGI limitations, or if further review is 
required.  No tax data will be included 
nor will USDA county office personnel 
view tax return information at any time 
during this process.  
 
Noncompliance with AGI provisions, 
either by exceeding the applicable limi-
tations or by failure to submit a certifica-
tion statement, will result in the determi-
nation of ineligibility for all program 
benefits subject to AGI provisions; pro-
gram benefits shall be reduced in an 
amount that is commensurate with the 
direct and indirect interest held by an 
ineligible person or legal entity in any 
legal entity, general partnership, or joint 
operation that receives benefits subject 
to the average AGI limitations. 
 
 
 
 

 
----------- 
Readers are advised that dates for 
FSA programs in Iowa could be 
county-specific.  Please contact 
your local FSA office for detailed 
information pertaining to you op-
eration.   
 
_______ 
USDA is an equal opportunity pro-
vider, employer and lender.  To file a 
complaint of discrimination, write to 
USDA, Assistant Secretary for Civil 
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410, 
Washington, DC 20250-9410, or call 
toll-free at (866) 632-9992 (English) 
or (800) 877-8339 (TDD) or (866) 
377-8642 (English Federal-relay) or 
(800) 845-6136 (Spanish Federal-
relay).   
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