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USDA’S FARM SERVICE AGENCY 
(FSA) OFFERS FARM BILL 
WEBSITE AND ONLINE OVERVIEW 
OF FARM BILL PROGRAMS 
 The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill, 
was signed by President Obama on Feb. 7, 2014. The Act repeals certain 
programs, continues some programs with modifications, and authorizes 
several new programs administered by the Farm Service Agency (FSA). 
Most of these programs are authorized and funded through 2018.  

For the latest on 2014 Farm Bill programs administered by FSA, please visit 
our Farm Bill website at www.fsa.usda.gov/farmbill and for an FSA program 
overview please read, download and/or print our recently posted FSA Farm 
Bill Fact Sheet titled, What’s in the 2014 Farm Bill for Farm Service Agency 
Customers?  

For more information on FSA, please contact your local USDA Service 
Center or visit us online at www.fsa.usda.gov.  

 

 
NEW FARM BILL OFFERS INCREASED OPPORTUNITIES FOR 
PRODUCERS 
The 2014 Farm Bill offers increased opportunities for producers including farm loan program modifications that 
create flexibility for new and existing farmers. A fact sheet outlining modifications to the U.S. Department of 
Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs is available here.   

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and continue 
operations, including greater flexibility in determining eligibility, raising loan limits, and emphasizing beginning and 
socially disadvantaged producers.      

http://www.fsa.usda.gov/farmbill
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html
http://www.fsa.usda.gov/
http://fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140324_insup_en_fbill.html
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing


Changes that will take effect immediately include:   

• Elimination of loan term limits for guaranteed operating loans.  
• Modification of the definition of beginning farmer, using the average farm size for the county as a 

qualifier instead of the median farm size.  
• Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less than regular 

Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate was established at 5 
percent.  

• Increase of the maximum loan amount for Direct Farm Ownership down payments from $225,000 to 
$300,000.  

• Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.  
• Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining additional loans from 

the federal government.  
• Increase of the guarantee amount on Conservation Loans from 75 to 80 percent and 90 percent for 

socially disadvantaged borrowers and beginning farmers.  
• Microloans will not count toward loan term limits for veterans and beginning farmers.   

Additional modifications must be implemented through the rulemaking processes. Visit the FSA Farm Bill website 
for detailed information and updates to farm loan programs.  

 
USDA ANNOUNCES THE EXTENSION OF THE MILK INCOME 
LOSS CONTRACT PROGRAM FOR 2014 
The USDA Farm Service Agency (FSA) recently announced the extension of the Milk Income Loss Contract 
(MILC) program which protects dairy farmers against income loss through Sept. 1, 2014, or until a new Margin 
Protection Program for dairy producers (MPP) is operational. Contracts for eligible producers enrolled in MILC on 
or before Sept. 30, 2013, are automatically extended until the termination date of the MILC program.  Dairy 
operations with approved MILC contracts will continue to receive monthly payments if a payment rate is in effect.   

MILC compensates enrolled dairy producers when the Boston Class I milk price falls below $16.94 per 
hundredweight (cwt), after adjustment for the cost of dairy feed rations.  MILC payments are calculated each 
month using the latest milk price and feed cost, just as in the 2008 Farm Bill.  The payment rate for October 2013 
through January 2014 marketing's is zero.  Payment rates during the months after January 2014 until the 
termination of the MILC program will be determined as the appropriate data becomes available.    

Producers who want to select a different production start month must visit their local FSA office between April 14, 
2014, and May 30, 2014.  

FSA will provide producers with information on program requirements, updates and sign-ups as the information 
becomes available. 

 
2014 ACREAGE REPORTING DATES 
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit the Cass 
County FSA office to file an accurate crop certification report by the applicable deadline.  

The following acreage reporting dates are applicable for Cass County:  

July 15, 2014:   Cabbage (Planted 3/31-5/31) Beans (Adzuki, Black Turtle, 
    Cranberry, Great Northern, Kidney, dark Red Kidney 
    Light Red Kidney, White Kidney, Pinto, Small Red, Small 
    White/Navy, Tebo, Yellow Eye), Forage Seeding, all other crops, CRP 

http://fsa.usda.gov/FSA/fbapp?area=home&subject=landing&topic=landing&utm_source=spotlight&utm_medium=click&utm_content=rotation1&utm_campaign=2014farmbill


August 15, 2014:   Beans (all other types), Cabbage (Planted 6/1-7/20) 

November 15, 2014:  Perennial Forage, Fall-Seeded Small Grains  

The following exceptions apply to the above acreage reporting dates:  

 If the crop has not been planted by the above acreage reporting date, then the acreage must be reported 
no later than 15 calendar days after planting is completed.  

 If a producer acquires additional acreage after the above acreage reporting date, then the acreage must 
be reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate documentation 
must be provided to the county office.  

 If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left 
standing,” or “seed,” then the acreage must be reported by July 15th.  

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting date 
for NAP covered crops is the earlier of the dates listed above or 15 calendar days before grazing or harvesting of 
the crop begins.  

For questions regarding crop certification and crop loss reports, please contact the Cass County FSA office at 
269-445-8641.  

 

2009, 2010, 2011, 2012 AND 2013 AVERAGE ADJUSTED 
GROSS INCOME COMPLIANCE REVIEW 
The AGI verification and compliance reviews for 2009, 2010, 2011, 2012 and 2013 are conducted on producers 
who the IRS indicates may have exceeded the adjusted gross income limitations described in [7 CFR 1400.500]. 
Based on this review, producers will receive determinations of eligibility or ineligibility.  

If the producer is determined to have exceeded the AGI limitation of $500,000 of nonfarm income, $750,000 of 
farm income, $1 million of conservation program benefits or the $1 million total AGI, then receivables will be 
established for payments earned directly or indirectly by the producer subject to the applicable limitation. The 
Michigan FSA State Office will begin notifying producers selected for review next month. If you have any 
questions about the review process or determination, please contact the Michigan FSA State Office at 574-324-
5100. Producers who receive initial debt notification letters may only appeal the amount of the debt to their local 
FSA office.  Adverse determinations become administratively final if not timely appealed and can only be 
reopened if exceptional circumstances exist that prevented the producer from timely filing the appeal.  

 
USDA ENHANCES FARM STORAGE FACILITY LOAN 
PROGRAM 
The U.S. Department of Agriculture (USDA) today announced the expansion of the Farm Storage and Facility 
Loan program, which provides low-interest financing to producers.  The enhanced program includes 22 new 
categories of eligible equipment for fruit and vegetable producers.  

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now have access 
to needed capital for a variety of supplies including sorting bins, wash stations and other food safety-related 
equipment.  A new more flexible alternative is also provided for determining storage needs for fruit and vegetable 



producers, and waivers are available on a case-by-case basis for disaster assistance or insurance coverage if 
available products are not relevant or feasible for a particular producer.    

Additionally, Farm Storage and Facility Loans security requirements have been eased for loans between $50,000 
and $100,000.  Previously, all loans in excess of $50,000 required a promissory note and additional security, such 
as a lien on real estate.  Now loans up to $100,000 can be secured by only a promissory note.  

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.  Eligible 
commodities include grains, oilseeds, peanuts, pulse crops, hay, honey, renewable biomass commodities, fruits 
and vegetables.  Qualified facilities include grain bins, hay barns and cold storage facilities for fruits and 
vegetables.  

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans, including the 
Farm Storage Facility Loan Program.  

 
MARKETING ASSISTANCE LOANS (MAL)  
Short-term financing is available by obtaining low interest commodity loans for eligible harvested production. A 
nine-month Marketing Assistance Loan provides financing that allows producers to store production for later 
marketing. The crop may be stored on the farm or in the warehouse.  

Loans are available for producers who share in the risk of producing the eligible commodity and maintain 
beneficial interest in the crop through the duration of the loan.  Beneficial interest means retaining the ability to 
make decisions about the commodity, responsibility for loss because of damage to the commodity and title to the 
commodity. Once beneficial interest in a commodity is lost, it is ineligible for a loan, even if you regain beneficial 
interest.  

FSA will begin accepting MALs and applications for LDPs on the 2014 wool crop immediately. FSA will accept 
MAL/LDP requests for honey (produced and extracted) starting April 1, 2014. MAL/LDP requests for all other 
eligible commodities can be made after harvest. Sugar MALs will be available beginning October 1, 2014.  

 
GUARANTEED LOAN PROGRAM 
The Farm Service Agency loan limit for the Guaranteed Loan Program is $1,355,000. The limit is adjusted 
annually based on data compiled by the National Agricultural Statistics Service.   

The maximum combined guaranteed and direct farm loan indebtedness is $1,655,000.   

As a reminder, the one-time loan origination fee charged on FSA guaranteed farm ownership and operating loans 
is 1.5 percent of the guaranteed portion of the loan. 

Producers should contact their local FSA County Offices with questions about farm loans 

 
LOANS FOR THE SOCIALLY DISADVANTAGED 
FSA has a number of loan programs available to assist applicants to begin or continue in agriculture 
production.  Loans are available for operating type loans and/or purchase or improve farms or ranches.   

While all qualified producers are eligible to apply for these loan programs, the FSA has provided priority funding 
for members of socially disadvantaged applicants.   

http://www.fsa.usda.gov/


A socially disadvantaged applicant is one of a group whose members have been subjected to racial, ethnic or 
gender prejudice because of his or her identity as members of the group without regard to his or her individual 
qualities.   

For purposes of this program, socially disadvantaged groups are women, African Americans, American Indians, 
Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.  

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to obtain the 
needed credit elsewhere.  

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of 
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 
377-8642 (Relay voice users). 
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