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Amendment Transmittal 
 

A Reasons for Amendment 
 
Subparagraph 3 O has been added to include the changes made to the payment eligibility, 
payment limitation, and AGI limitation requirements under the 2008 Farm Bill.  
 
Subparagraph 11 A has been amended to include reference to ECP. 
 
Subparagraph 11 B has been removed because the provision is no longer applicable. 
 
Paragraph 14 as been amended to include ECP and TAAF limitations and provide rules that 
apply to this handbook. 
 
Subparagraph 33 A has been amended to allow farm loan personnel access to all payment 
eligibility, payment limitation and average AGI compliance information of program participants. 
 
Subparagraph 117 A has been amended to provide the change from April 1 to June 1 as the date 
for the determining minor child, effective for 2010 through 2012 crop, program, and FY’s. 
 
Subparagraph 119 B has been amended to include the list of States that, because of a population 
of less than 1.5 million, no limitation will apply to the receipt of 2009 DCP and ACRE 
payments; an updated list of States that because of a population of less than 1.5 million, no 
limitation will apply to the receipt of 2010 and future years DCP and ACRE payments, or until 
notified otherwise.  
 
Subparagraph 120 A has been amended to update instructions for CCC-902E, Part L. 
 
Subparagraph 130 A has been amended to update instructions for CCC-902I, Part F, item 1. 
 
Subparagraph 130 B has been amended to provide an example of CCC-902I to reflect the change 
of the date of April 1 to June 1 for the applying minor child rules. 

 
 
 
3-17-10      Page 1 



Amendment Transmittal (Continued) 
 

A Reasons for Amendment (Continued) 
 
Subparagraph 131 B has been amended to provide example of CCC-902I Short Form to reflect 
the change of the date of April 1 to June 1 for applying minor child rules. 
 
Subparagraph 136 B has been removed because the provision is no longer applicable.  
 
Paragraphs 146 through 149 have been amended and retitled to remove the term, “similar legal 
entities”.  
 
Subparagraph 146 A has been amended to include changes and clarifications made to the date for 
determining ownership interest in a legal entity for payment limitation purposes.  
 
Subparagraph 147 A has been amended to include the exception now applicable to a corporation, 
LLC, LLP, and LP, that all members must make certain contributions to the farming operation of 
the legal entity for payment eligibility purposes.  
 
Subparagraph 156 A has been amended to include the reference to handbook 1-CM for EIN 
requirements for an estate. 
 
Subparagraph 168 B has been amended to include the reference to handbook 1-CM for EIN 
requirements for trusts.  
 
Subparagraph 180 A has been amended to include changes and clarifications made to the date for 
determining ownership interest in a legal entity for payment limitation purposes. 
 
Subparagraph 186 D has been amended to include ECP. 
 
Subparagraph 187 A has been amended to include TAAF Program as subject to the average AGI 
limitation provisions.   
 
Subparagraph 189 C has been amended to emphasize that AGI certifications are required for all 
members of a joint operation, regardless of the number of members; and for all interest holders 
of a legal entity down to the 4th level of ownership, regardless of the level of interest held.   
 
Subparagraph 189 F has been amended to include the reference to 1-CM for the requirements for 
using FSA-211.   
 
Subparagraph 191 B has been amended to: 
 
 include a reference to a subchapter S corporation and the applicable line item on the 

IRS 1120-S for ordinary business income for the determination of AGI 
 

 change the reference to the applicable line item on IRS 1041 for a trust or estate for taxable 
income from line 17 to line 22 for determining AGI.  
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Amendment Transmittal (Continued) 
 

A Reasons for Amendment (Continued) 
 
Subparagraph 191 E has been amended to include a reference to a subchapter S corporation and 
the applicable line item on IRS-1120S to be used for comparison in applying the 66.66 percent 
test when the average nonfarm AGI exceeds $1 million.   
 
Paragraph 193 has been amended in anticipation of revised average AGI compliance procedures 
to be issued in a forthcoming amendment. 
 
Paragraph 195 has been amended to clarify the responsibilities of FSA and NRCS for AGI 
compliance for participants in programs administered by NRCS. 
 
Paragraphs 199 through 202 have been added for the average AGI verification process; written 
consents for the disclosure of information from IRS; supplemental information to CCC-926, 
CCC-927, and CCC-928; instructions for completing CCC-927 and CCC-928; and completed 
examples of CCC-927 and CCC-928. 
 
Subparagraph 207 C has been amended to be applicable for the 2009 program year only. 
 
Subparagraph 207 D has been added to provide an example of completed CCC-903 (dated 
12-08-09) as applicable for 2010 and subsequent program years.   
 
Subparagraph 208 E has been added to clarify that an end-of-year review is required for the 
applicable year in which a farming operation received a default determination for applying all 
payment eligibility and payment limitation provisions.  
 
Part 8 has been added to provide procedures and instructions for end-of-year reviews for 2009 
and subsequent year’s payment eligibility and payment limitation compliance purposes.  
 
Exhibit 9 has been amended to include ECP for 2008 and subsequent years. 
 
Exhibit 10 has been amended to correct references made to the requirements of CCC-901, 
CCC-902, and CCC-526C for CRP participants.  
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Par. 1 
Part 1    Introduction 

 
1  Handbook Purpose and References 
 

A Purpose 
 
This handbook provides instructions and uniform methods to: 
 
 apply direct attribution for payment limitation purposes 
 determine payment eligibility for each program participant. 
 
The provisions of this handbook apply to various programs administered by State and County 
Offices for the 2009 and subsequent crop years, program years, and FY’s. 
 

B Related Handbooks 
 
This table lists all handbooks related to payment eligibility and payment limitation. 
 

IF the questions or concern is about… THEN see… 
acreage compliance determinations 2-CP. 
appeals 1-APP. 
audits and investigations 9-AO. 
claims and withholdings 58-FI. 
common land units 8-CM. 
common management and operating procedures 1-CM. 
cotton price support payments 7-CN. 
crop disaster assistance 5-DAP. 
CRP 1-CRP and 2-CRP. 
DIPP 3-LD. 
direct and counter-cyclical payments 1-DCP and 2-DCP. 
directives management 1-AS. 
ECP 1-ECP. 
farm, tract, and crop data 3-CM. 
finality rule and equitable relief 7-CP. 
grain and oil seeds price support programs 2-LP Grains and Oilseeds.
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Par. 1 
 
1  Handbook Purpose and References (Continued) 
 

B Related Handbooks (Continued) 
 

IF the questions or concern is about… THEN see… 
honey price support programs 2-LP Honey. 
lamb meat adjustment assistance program 10-LD. 
livestock assistance programs *--1-LDAP.--* 
*--marketing assistance, loan, and LDP programs--* 8-LP. 
milk income loss contract programs 11-LD. 
noninsured crop disaster assistance 1-NAP. 
peanut price support programs 2-LP Peanuts. 
person determination for 2008 prior years payment limitation 1-PL. 
quality control 1-COR. 
record operations 25-AS. 
rice price support programs 2-LP Rice. 
special programs and trade adjustment assistance 1-SP and 1-TAP. 
State and County organization and administration 16-AO. 
subsidiary files 2-PL. 
*--SURE Program 1-SURE 
web-based subsidiary files 3-PL (Rev. 1).--* 

 
2  Sources of Authority 
 

A Statutory Reference 
 
Authority for administering payment eligibility and payment limitation provisions is 
provided by Food Security Act of 1985, Sections 1001, 1001A, 1001B, 1001C, and 1001 D, 
as amended. 
 

B Regulatory Reference 
 
Authority for administering payment eligibility and payment limitation provisions is 
provided by 7 CFR Part 1400.  References from CFR applicable to each paragraph will be 
provided and updated through amendments. 
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Par. 3 
3  Legislative History of Payment Eligibility and Payment Limitation Provisions (Continued) 
 

N The Food, Conservation, and Energy Act of 2008 (Continued) 
 
 spouses have separate payment limitations 
 
 program payments issued to a minor child are attributed to the parents 
 
 States, local government, political subdivisions, and agencies thereof, are no longer 

eligible for payments, except for direct, counter-cyclical, and ACRE payments earned on 
State-owned land that is used to support public schools; under this exception, total 
program payments are limited to $500,000 annually 

 
Note: If the State has a population of less than 1.5 million, total program payments are 

not limited. 
 
 a program participant may be ineligible for all program payments for up to 5 years if 

fraud is determined  
 
 for commodity programs (including DCP, price support, NAP, and disaster assistance 

programs), AGI limitation for eligibility was changed to an average nonfarm AGI of 
$500,000 (see Exhibit 9) 

 
Note: If average farm AGI exceeds $750,000, the participant is not eligible for direct 

payments. 
 
 for conservation programs, an average nonfarm AGI of $1 million or less applies 
 

Note: If the average nonfarm AGI exceeds $1 million, the participant may be eligible if 
at least 66.66 percent of the average AGI is derived from farming, ranching, and 
forestry operations, as defined; however, the AGI limitation may be waived on a 
case-by-case basis if the Secretary determines that environmentally sensitive land 
of special significance would be protected. 

 
 the definition of income from farming, ranching, or forestry operations was expanded to 

include the following: 
 

 producing fish and aquaculture for food 
 packing, processing, shedding, storing, and transporting agricultural commodities 
 producing livestock products 
 farm-based production of renewable bio-energy 
 providing operational inputs to farmers, ranchers, and foresters 

 
 the 3-year period for calculating an average AGI is the 3 taxable years preceding the most 

immediately preceding complete taxable year for which program benefits are requested 
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Par. 3 
3  Legislative History of Payment Eligibility and Payment Limitation Provisions (Continued) 
 

N The Food, Conservation, and Energy Act of 2008 (Continued) 
 
 a $40,000 limitation per crop year applies to direct payments made, directly or indirectly, 

to a person or legal entity under 1 or more CCC-509’s on covered commodities 
 
 a separate $40,000 limitation per crop year applies to direct payments for peanuts made, 

directly or indirectly, to a person or legal entity under 1 or more CCC-509’s 
 
 a $65,000 limitation per crop year applies to counter-cyclical payments made, directly or 

indirectly, to a person or legal entity under 1 or more CCC-509’s on covered 
commodities 

 
 a separate $65,000 limitation per crop year applies to counter-cyclical payments made, 

directly or indirectly, to a person or legal entity under 1 or more CCC-509’s on peanuts  
 
 no limitations apply to LDP’s or MAL’s on loan commodities, including honey, mohair, 

peanuts, and wool 
 
 a $100,000 limitation per crop year applies to the total payments made, directly or 

indirectly, to a person or legal entity under NAP. 
 

 *--O The Food, Conservation, and Energy Act of 2008, as Amended for 2010 and Subsequent 
Crop, Program, and FY’s 
 
The Food, Conservation, and Energy Act of 2008, as amended for 2010 and subsequent crop, 
program, and FY’s, provides the following: 
 
 changes to “actively engaged in farming” provisions to allow a legal entity, such as a 

corporation or limited partnership, to be considered “actively engaged in farming” and 
fully eligible for payment, if the total of direct DCP payments received both directly and 
indirectly by the stockholders and members does not exceed $40,000; and at least 
50 percent of the ownership interest in the legal entity is held by stockholders/members 
who are collectively providing a significant contribution of active personal labor and/or 
active personal management to the farming operation 

 
 an average AGI validation process using IRS tax data 
 
 effective for 2010 through 2012 crop, program, and FY’s, June 1 of the current year will 

be used as the date for determining: 
 
 minor child for applying minor child rules 
 
 ownership interest in a legal entity for applying direct attribution for payment 

limitation purposes.--* 
 
4-10 (Reserved) 
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Par. 11 
Part 2    General Provisions 

 
Section 1    Program Availability 

 
11  Applicable Programs 
 

A General Applicability 
 
[7 CFR 1400.1 (a) and (b)]  This table provides the rules in this handbook that apply to 
USDA-administered programs.  See Exhibit 9. 
 

Applicable Rules 

Program or Payment 
Actively Engaged 

in Farming 
Cash-Rent 

Tenant 
Direct 

Attribution 
Foreign 
Person AGI 

Conservation Programs 
AWEP   X  X 
CBWP   X  X 
CCPI   X  X 
CRP   X X X 
CSTP   X  X 
*--ECP   X           X 1/--*
EQIP   X  X 
FRPP   X  X 
GRP   X  X 
WHIP   X  X 
WRP   X  X 
DCP/ACRE Payment X X X X X 
Disaster Assistance Programs 
ELAP   X  X 
LFP   X  X 
LIP   X  X 
NAP (2009-12)   X  X 
SURE    X  X 
TAP   X  X 
Price Support Programs 
LDP’s    X X 
Loans    X  
MILC   X X X 
MLG’s    X X 
Other 
AMA   X  X 
*--TAAF   X      X--* 

 
Note: Foreign persons are ineligible for payment under certain programs.  The procedure 

for these programs reference the definition of foreign person provided in 4-PL, Part 3.  
However, the foreign person rule, as provided in Part 3, only applies to the programs 
or payments listed in this table. 
 

 *--1/ Only for certain apportionments that specifically identify AGI as a requirement.--* 
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Par. 11 
11  Applicable Programs (Continued) 
 

* * * 
 

12  Specific Rules for MAL’s and MLG’s 
 
A Foreign Person Requirements 

 
[7 CFR 1400.1 (a) (2)]  Regular MAL’s are denied if the producer does not meet the foreign 
person requirements in Part 3. 
 

B AGI Provisions 
 
LDP’s and MLG’s are subject to the AGI provisions of this handbook. 
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Par. 13 
13  Specific Rules for CRP 
 

A Applicability of this Handbook 
 
The provisions in this handbook apply to participants with CRP-1’s approved on or after 
October 1, 2008. 
 

B Applicability of 1-PL 
 
Persons and entities with CRP-1’s that are not subject to the provisions of this handbook are 
subject to the provisions of 1-PL. 
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Par. 14 
14  Payment Limits and Rules 
 

A Person or Legal Entity Payment Limitations 
 

[7 CFR 1400.1]  This table contains the applicable limitations for a person or legal entity for 
programs that are subject to provisions of this handbook. 
 

Limitation (in Dollars) 
Program Payment Type 2009 2010 2011 2012 

Commodity Programs  
Counter-cyclical and ACRE payments on covered commodities 
except peanuts. 

         65,000 1/ 

Counter-cyclical and ACRE payments on peanuts.          65,000 1/ 
Direct payments on covered commodities except peanuts.          40,000 2/ 
Direct payments on peanuts.          40,000 2/ 

  
Conservation Programs  

CRP annual rental payment.   50,000 
CSTP (all contracts for FY 2009-2012). 200,000 

*--ECP (per disaster)        200,000--* 
EQIP (all contracts for FY 2009-2012). 300,000 
GRP   50,000 
WHIP   50,000 
WRP   50,000 

 
Disaster Assistance Programs  

ELAP, LFP, LIP, and SURE 100,000 
NAP 100,000 
TAP 100,000  

  
Price Support Programs  

LDP, MAL, and MLG No limits. 
Other Programs  
 *--TAAF          10,000 3/--* 

 
1/ Under ACRE, this amount will be a combined limitation for counter-cyclical and ACRE 

payments.  If a person or legal entity has a direct or indirect interest in payments earned 
on a farm participating in ACRE, this limitation will reflect an increase for the amount 
that the direct payments were reduced. 

 

2/ If the person or legal entity has a direct or indirect interest in payments earned on a farm 
that is in ACRE, this limitation will reflect a 20 percent reduction in direct payments on 
each farm that is participating in ACRE. 

 

 *--3/ TAAF payments and counter-cyclical payments received by a person or legal entity for 
the same program or FY are limited to combined total of $65,000 if counter-cyclical 
payments are received for covered commodities or peanuts; or a total of $130,000 if 
counter-cyclical payments are received for both covered commodities and peanuts.--* 

 

15-20 (Reserved) 
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Par. 31 
31  Filing Requirements (Continued) 
 

B Required Updates (Continued) 
 
 the contributions of farm inputs of capital, equipment, active personal labor, or active 

personal management 
 
 the acquisition of farming interests not previously disclosed on CCC-902, including the 

farming interests of a spouse or minor child 
 
 financial status that may affect the 3-year average for the determination of average AGI 

or other change that affects eligibility under the average adjusted income limitation. 
 

C Documenting Changes 
 
Changes to a farming operation may be documented on 1 of the following, depending upon 
the nature and extent of the changes: 
 
 a photocopy of the previously filed CCC-902 
 

Note: The producer should initial and date each change. 
 
 CCC-902 Continuation 
 

Note: CCC-902 Continuation may be used to document changes affecting owned or 
leased land in the producer’s farming operation. 

 
 a new CCC-902 
 
 a new CCC-901, if membership in an embedded entity changes. 
 
If changes are documented using CCC-902 photocopy or CCC-902 Continuation, the 
CCC-902 photocopy or CCC-902 Continuation shall also be signed and dated by the 
producer. 
 
Note: If a new CCC-902 is submitted: 

 
 applicable determinations must be made and the producer notified according to 

Part 7 
 

*--flag the producer as “awaiting determination” according to 3-PL (Rev. 1), 
subparagraph 26 B until all determinations are finalized.--* 
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Par. 32 
32  Documentation 
 

A Introduction 
 
This paragraph provides guidelines on documentation needed to support COC determination. 
 

B Adequate Documentation 
 
COC shall require adequate documentation to support the applicable CCC-902 and CCC-926. 
 
Definition: Adequate documentation means whatever documentation is required by the 

reviewing authority to make proper actively engaged in farming, attribution, 
and average AGI compliance determinations. 
 

C Documentation Not Required 
 
The reviewing authority should avoid requiring documents that are extremely personal if the 
determination can reasonably be made without the documents.  COC may: 
 
 accept documents with redacted information that is not relevant to the actively engaged 

in farming and average AGI determinations 
 
 accept income tax returns to make the determination if voluntarily provided by the 

producer 
 
 request income tax returns to verify compliance with all average AGI limitations. 
 

D Lease Information 
 
It is not anticipated that amounts paid for land leases or equipment leases will be needed 
unless the equipment or land is leased from another member with an interest in the farming 
operation. 
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 Par. 33 
33  FLP Participants 

 
A Information Exchange 

 
 *--FLM or appropriate farm loan staff shall be provided access to copies of the following--* 

information on any program participant that is also an FLP borrower: 
 
 submitted CCC-901 
 
 new or updated CCC-902 and supporting documentation submitted 
 
 the resultant CCC-903 
 
 written notice of determination for payment eligibility and payment limitation purposes 
 
 written notice of selection for end of year review for payment eligibility and payment 

limitation compliance purposes 
 
 written notice of any determination that may adversely affect payment eligibility and 

payment limitation. 
 
Note: This includes all farming interests of the FLP borrower, whether as a person, member, 

or interest holder in a legal entity or joint operation. 
 

B Discrepancies 
 
If representations made for program payment eligibility/limitation purposes and 
representations made for FLP purposes are found to be different, and have the appearance of 
adversely affecting payment eligibility or the application of any determination previously 
made, the discrepancies shall be resolved: 
 
 by the program participant/FLP borrower to the satisfaction of COC and FLP reviewing 

authority 
 
 before any further disbursement of any program benefits subject to the regulations at 

7 CFR Part 1400 and provisions of this handbook. 
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Par. 34 
34  General Form Requirements 
 

A Availability 
 
All forms required to be filed by a producer are available: 
 
 at the local County Office or Service Center 
 
 online at http://intra3.fsa.usda.gov/dam/ffasforms/forms.html or 

http://www.sc.egov.usda.gov 
 
 through the authorized use of FSA’s approved spreadsheet package available at 

http://intranet.fsa.usda.gov/dafp. 
 

B CCC-901 and CCC-902 Requirements 
 
This table provides an overview of CCC-901 and CCC-902 requirements. 
 

IF the participating producer is... THEN require... 
Paragraph 
Reference 

a person  CCC-902I 
*--CCC-902I Short Form--* 

130 

a general partnership or joint venture 99 
a corporation, LLC, LLP, LP, 
association, or any other similar legal 
entity 

149 

an estate  158 
a trust 

 CCC-901 
 CCC-902E 
*--CCC-902E Continuation--*. 

167 
 

C CCC-902 Continuation  
 
CCC-902 Continuation may be used: 
 
 as a continuation sheet for leased or owned land 
 to update a previously filed CCC-902 according to paragraph 31 
 with CCC-902E and CCC-902I. 
 
Note: A copy of AD-1026A, printed for the producer, may be used to record the land in the 

farming operation only with the addition of information on lease terms, rental rate, 
and whether the land interest was the same as previous year.  Producer must sign and 
date AD-1026A after the information is added. 

 
35-40 (Reserved) 
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Par. 117 
117 Minor Children 
 

A Definition of Minor Child 
 
[7 CFR 1400.101]  Minor child means a person that is not 18 years of age on or before 
April 1 of the current year. 
 

 *--Effective for 2010 through 2012 crop, program, and FY’s, June 1 of the current year 
shall be the date used for the determination of minor child.--* 
 
Notes: Court action conferring majority on such person does not change this person’s status 

as a minor child. 
 
Person A’s payments will continue to be attributed to his/her parent for the applicable 
crop year, program year, or FY even though the age of majority is reached during the 
year. 

 
B Payments to a Minor Child 

 
Payments issued to a minor child: 
 
 are attributed to the parent or court-appointed person who is responsible for the child 
 
 that is a beneficiary of a trust or heir of an estate, are attributed to the parent or 

court-appointed person who is responsible for the child. 
 
Exception: If both parents are receiving program payments, the minor child payments will 

be attributed to the parent receiving the larger amount in program payments. 
 
If a revocable trust, program payments will be attributed only to the grantor of 
the revocable trust. 
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Par. 117 
117 Minor Children (Continued) 
 

C Exception to Rule 
 
Payments to a minor child will not be attributed to a parent or court-appointed person for 
payment limitation purposes if both of the following requirements are met: 
 
 the minor child is a producer on a farm 
 
 neither the minor child’s parents nor court-appointed person has any interest in the minor 

child’s farm or production from that farm. 
 

D Exception Restrictions 
 
Either of the following must be met for the minor child to remain under the exception in 
subparagraph C: 
 
 the minor child meets all of the following: 
 

 has established and maintains a separate household from the parent or 
court-appointed person 

 
 personally carries out the farming activities in his or her operation 

 
 maintains a separate accounting for his or her farming operation 

 
 the minor child meets all of the following: 
 

 does not live in the same household as his or her parents 
 is represented by a court-appointed person responsible for the minor child 
 has ownership of the farm vested in him or her. 
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 Par. 118 
118 Indian Tribes (Continued) 
 

*--C Applying the Rule 
 
This table provides rules applicable to Indian Tribes and Native Americans. 
 

IF the farming 
operation is 
conducted by... THEN... 
the tribe on land 
the tribe owns, 
rents, or otherwise 
acquires 

 payments are not subject to limitation 
 
 AGI limitations do not apply 
 
 earnings and payments will not be attributed to each individual 

member of the tribe. 
 
Note: CCC-902E is required to collect land information for the 

farming operation. 
individual Native 
Americans or 
groups of Native 
Americans 
represented by BIA 
on allotted land 

 a BIA official must certify that no 1 member, directly or 
indirectly, will receive more than the limitation in CCC-902E, 
item 18, “Remarks” or statement attached to CCC-902E 

 
 individual members are considered actively engaged in farming 

because of land ownership 
 
 a BIA official must provide a statement to certify that all 

members are in compliance with AGI limitations. 
individual Native 
American 

 actively engaged in farming requirements, cash-rent tenant 
rules, and AGI limitations apply 

 
 payments are subject to limitation 
 
 earnings and payments will be attributed to the individual. 

a legal entity 
comprised of 
members that are 
Native Americans 

 actively engaged in farming requirements, cash-rent tenant 
rules, and AGI limitations apply 

 
 payments to the legal entity are subject to limitation 
 
 earnings and payments will be attributed to each partner, 

stockholder, or member with an ownership interest. 
 
Note: Not applicable to Alaska Native village or regional 

corporation established under the Alaska Native Claims 
Settlement Act. 

--* 
* * * 
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Par. 119 
119 States, Political Subdivisions, and Agencies 
 

A Rule [7 CFR 1400.102] 
 
States, including agencies, divisions, or political subdivisions thereof, are ineligible for 
program payments, except as provided in subparagraph B. 
 

B Exceptions to Rule 
 
Exception 1: DCP and ACRE payments issued with respect to land owned by the State and 

used to support public schools are authorized, but limited to $500,000 
annually. 

 
Note: The term public school includes State universities. 

 
Exception 2: DCP and ACRE payments made to States under Exception 1 are not limited if  

 *--State has a population of less than 1.5 million using the most recent U.S. 
Census Bureau data. 

 
Note: For 2009, States that met the criteria were Alaska, Delaware, Hawaii, Idaho,--* 

Maine, Montana, North Dakota, New Hampshire, Rhode Island, South Dakota, 
Vermont, and Wyoming. 
 

 *--For 2010 and future years, or until further notice, the States that meet the criteria are 
Alaska, Delaware, Hawaii, Maine, Montana, North Dakota, New Hampshire, 
Rhode Island, South Dakota, Vermont, and Wyoming.--* 

 
C Written Verification 

 
If the requirements in subparagraph B are met and the payments are not issued directly to a 
public school, written verification must be obtained from the State Board of Education, or 
other authorized official, that payments are used solely for the support of public schools. 
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 Par. 120 
120 Completing CCC-902E’s for Public Schools (Continued) 
 

A Completing CCC-902E’s (Continued) 
 

Item Instruction 
Part J  

1 For each member or shareholder of the farming operation in Part A that is 
contributing active personal management, list the person’s name and identify the 
type of management duties provided to the farming operation in Part A.   
 
The duties/activities must be performed on a regular basis, must be identifiable 
and documentable, and must be separate and distinct from the management 
activities performed by any other members or shareholders. 
 
Note: These specific requirements are not applicable to heirs of estates or to the 

beneficiaries of trusts.   
2 Enter name of any person, other than a member or shareholder, that will be 

providing hired management and briefly describe the types of management duties 
hired for the farming operation in Part A, including management by an 
administrator or trustee who receives compensation for this service or activity. 

3 Enter name of any person, other than a member or shareholder, that will be 
providing other management and briefly describe the types of management duties 
provided for the farming operation in Part A, including management by an 
administrator or trustee who does not receive compensation for this activity.. 
 
If entity is an estate or trust, list management provided by the executor, 
administrator, or trustees.  Go to Part K. 

Part K Enter any additional and relevant information about this farming operation and/or 
the members and shareholders that could not be entered in any other part. 
 
Include references to any and the number of CCC-902E Continuation pages 
completed and attached.  Go to Part L. 

Part L  
1 *--An individual member, or an authorized representative of the legal entity 

identified in Part A, must sign the certification.  If a joint operation, each member 
of the joint operation indentified in Part A must sign the certification.--* 

2 If the individual members sign the document, this field should be left blank. 
 
*--If an authorized representative for the legal entity in Part A signs--* 
CCC-902E, use this field to show the individual’s representative capacity.  (For 
example, “agent” or “attorney-in-fact.”) 

3 Enter date CCC-902E was signed. 
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Par. 120 
*--120 Completing CCC-902E’s for Public Schools (Continued) 
 

B Example CCC-902E 
 
Following is an example of CCC-902E completed for a public school. 
 

 
--* 
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Par. 130 
130 Completing CCC-902I’s (Continued) 
 

A Instructions for Completing CCC-902I’s (Continued) 
 

Item Instruction 
Individual’s 

Name 
Enter name of the individual in Part A at the top of the page. 

Part F  
Using custom services by the individual in Part A does not apply: 
 
 to services for chemical and fertilizer application 
 to harvesting crops  
 if all the land in the farming operation is owned. 
IF custom farming services will… THEN CHECK ()… 
not be used in this operation *--“No” and go to Part G.  

1 

be used in the farming operation “Yes” and complete items 1A 
through 1D.--* 

1A Type of custom service, including but not limited to: tillage, planting, 
cultivating, chemical application, insect/pest scouting, etc. 

1B Farm numbers the service will be applied. 
1C Total number of acres for which custom services will be used. 
1D Name of the custom farming service provider.  Go to Part I. 

Part I  
1 Enter percentage or number of hours of active personal labor donated to the 

farming operation in Part A by family members or neighbors for which 
payment is not issued and is not owed. 

IF… 
THEN 
CHECK ()…

none of the hired labor for the farming operation in Part A 
originated from the source of leased equipment in Part G 

“No”.  

2A 

any of the hired labor for the farming operation in Part A 
originated from the source of leased equipment in Part G  
 
Note: Acceptable documentation of equipment lease and 

hired labor agreements may be required for 
compliance purposes. 

“Yes”. 

none of the hired labor for the farming operation in Part A 
was included in the custom services shown in Part H 

“No”.  2B 

any of the hired labor for the farming operation in Part A 
was included in the custom services shown in Part H 
 
Note: Acceptable documentation of equipment lease and 

hired labor agreements may be required for 
compliance purposes. 

“Yes”. 
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Par. 130 
*--130 Completing CCC-902I’s (Continued) 
 

A Instructions for Completing CCC-902I’s (Continued) 
 

Item Instruction 
Individual’s 

Name 
Enter name of the individual in Part A at the top of the page. 

Part G  
1 Enter percentage or number of hours of active personal labor the individual 

in Part A will personally provide to the farming operation of the individual in 
Part A.  If the individual in Part A will provide 1,000 hours or more, enter 
“1,000” hours.  

 
IF… 

THEN 
CHECK ()…

none of the hired labor for the farming operation in Part A 
originated from the source of leased equipment in Part E 

“No”.  2A 

any of the hired labor for the farming operation in Part A 
originated from the source of leased equipment in Part E  
 
Note: Acceptable documentation of equipment lease and 

hired labor agreements may be required for 
compliance purposes. 

“Yes”. 

none of the hired labor for the farming operation in Part A 
was included in the custom services shown in Part F 

“No” and go to 
Part H.  

2B 

any of the hired labor for the farming operation in Part A 
was included in the custom services shown in Part F 
 
Note: Acceptable documentation of equipment lease and 

hired labor agreements may be required for 
compliance purposes. 

“Yes” and go to 
Part H. 

--* 
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Par. 130 
*--130 Completing CCC-902I’s (Continued) 
 

A Instructions for Completing CCC-902I’s (Continued) 
 

Item Instruction 
Part H The total percentage shown in items 1A, 2A, and 3A must equal 100%. 

1A Enter estimated percent of active personal management the individual in Part A 
personally provides to the farming operation. 

1B Provide a brief description of the type of management duties the individual in 
Part A performs.   

2A 
 

Enter estimated percent of hired management used by the farming operation of the 
individual in Part A. 

2B 
 

Briefly describe the type of management duties someone else is hired to perform 
for the farming operation of the individual in Part A.   

3A Enter estimated percent of other management used by the farming operation of the 
individual in Part A. 

3B List any other person providing management without compensation for the 
farming operation of the individual in Part A.  Briefly describe the management 
provided. 

Part I  
1 The individual in Part A, or an authorized representative of the individual in 

Part A, shall sign the certification. 
2 If individual in Part A signs the document, this field should be left blank. 

 
If an authorized representative for the individual in Part A signs this document, 
use this field to show the individual’s representative capacity.  (For example, 
“agent” or “attorney-in-fact.”)  

3 Enter date CCC-902I was signed.  
--* 
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Par. 130 
130 Completing CCC-902I’s (Continued) 
 

B Example CCC-902I 
 
Following is an example of a completed CCC-902I. 
*-- 

 
--* 

 
 
3-17-10     4-PL Amend. 5 Page 4-72 



Par. 130 
130 Completing CCC-902I’s (Continued) 
 

B Example CCC-902I (Continued) 
*-- 

 
--* 
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Par. 130 
130 Completing CCC-902I’s (Continued) 
 

B Example CCC-902I (Continued) 
*-- 

 
--* 
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Par. 130 
130 Completing CCC-902I’s (Continued) 
 

B Example CCC-902I (Continued) 
*-- 

 
--* 
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Par. 131 
*--131 Completing CCC-902I Short Forms  
 

A Instructions for Completing CCC-902I Short Forms 
 
Complete CCC-902I Short Form according to this table. 
 

Item Instruction 
1 Enter name of the county.  If in more than 1 county, enter the name of the 

county that has been designated the control county. 
2 Enter name of the State. 
3 Enter crop year for which this certification applies. 

Part A  
1 Enter name and address, including ZIP Code, of the individual. 

If the individual conducts business using an assumed name, include the 
assumed name.  (Example:  John Doe, dba John Doe Grain Farms) 

2 Enter TIN of the individual. 
Part B  

1 CHECK () either of the following, as applicable: 
 
 “Yes”, if the individual in Part A is a U.S. citizen; go to item 4 
 “No”, if the individual in Part A is not a U.S. citizen; go to item 2. 

2 CHECK (): 
 
 “Yes”, if the individual in Part A is an alien lawfully admitted to the 

U.S.; the individual must present I-551 
 
 “No”, if the individual in Part A is not a U.S. citizen and the individual 

did not present 1-551. 
3 

County Only 
County Office shall CHECK () “Yes” or “No”, indicating that I-551 was 
presented. 

4 CHECK (): 
 
 “No”, if the individual in Part A was 18 or older on April 1; go to item 5 
 “Yes”, if the individual in Part A was younger than 18 on April 1.   
 
Stop.  CCC-902I must be completed instead of CCC-902I Short Form. 

5 CHECK (): 
 
 “No”, if the individual in Part A and any minor children of the individual 

in Part A have no other farming interests; go to Part C 
 
 “Yes”, if the individual in Part A and/or if any minor children of the 

individual in Part A have other farming interests in any joint operation or 
legal entities.   

 
Stop.  CCC-902I must be completed instead of CCC-902I Short Form. 

--* 
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Par. 131 
*--131 Completing CCC-902I Short Forms (Continued) 
 

A Instructions for Completing CCC-902I Short Forms (Continued) 
 

Item Instruction 
5 A 
and  
B 

Of the total equipment to be used in the farming operation of the individual in Part A, 
enter the following for the individual in Part A: 
 
 percentage of the equipment that is owned in item A 
 percentage of the equipment that is leased in item B. 
If individual in Part A leased equipment, indicate whether the equipment was leased 
from an individual or entity that has an interest in the farming operation of the joint 
operation or entity in Part A. 
IF the equipment was… THEN CHECK ()…
leased from an individual or entity that has an interest in the 
farming operation of the joint operation or entity in Part A 

“Yes”. 

5C 

not leased from an individual or entity that has an interest in 
the farming operation of the joint operation or entity 

“No”. 

Part D  
1 Enter percentage or number of hours of active personal labor the individual in Part A 

personally provides to the farming operation. 
2 Enter percentage or number of hours of hired labor used in the farming operation of 

the individual in Part A. 

IF… 
THEN 
CHECK ()…

none of the hired labor for the farming operation in Part A 
originated from the source of leased equipment in Part E 

“No”.  

3 

any of the hired labor for the farming operation in Part A originated 
from the source of leased equipment in Part E  
 
Note: Acceptable documentation of equipment lease and hired 

labor agreements may be required for compliance purposes. 

“Yes”. 

Part E The total percentage shown in items 1 and 2 must equal 100 percent. 
1 Enter estimated percent of active personal management the individual in Part A 

personally provides to the farming operation. 
2 Enter estimated percent of hired management to be used in the farming operation of 

the individual in Part A. 
Part F  

1 The individual in Part A, or an authorized representative of the individual in Part A, 
shall sign the certification. 

2 If individual in Part A signs the document, this field should be left blank. 
 
If an authorized representative for the individual in Part A signs CCC-902I 
Short Form, use this field to show the individual’s representative capacity.  (For 
example, “agent” or “attorney-in-fact.”)  

3 Enter date CCC-902I Short Form was signed.  

--* 
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Par. 131 
131 Completing CCC-902I Short Forms (Continued) 
 

B Example CCC-902I Short Form 
*-- 

 
--* 
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Par. 131 
131 Completing CCC-902I Short Forms (Continued) 
 

B Example CCC-902I Short Form 
*-- 

 
--* 

132-135 (Reserved) 
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Par. 136 
Section 3    Joint Operations 

 
136 Eligibility Determinations  
 

A Rule [7 CFR 1400.203] 
 
Each member who shares in the income from a joint operation must be determined to be 
actively engaged in farming for the joint operation to be fully eligible for payment. 
 

* * * 
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Par. 137 
137 Joint Operation Actively Engaged in Farming Determinations 
 

A Rule 
 

Members of a joint operation can be determined actively engaged in farming by meeting all 
of the requirements in this table. 

 
Item Requirement 

1 Contributions to the farming operation of both of the following are made: 
 
 the member or joint operation makes a significant contribution of capital, 

equipment, or land, or a combination thereof 
 
 each member makes a significant contribution of active personal labor or active 

personal management, or a combination thereof, that are: 
 

 performed on a regular basis 
 identifiable and documentable 
 separate and distinct from contributions of any other member. 

 
Note: See subparagraph 116 A for exceptions for spouses. 

2 The member must provide satisfactory evidence that his or her contributions of 
land, labor, management, equipment, or capital to the joint operation are 
commensurate with the member’s claimed share of the profits or losses of the joint 
operation.  See subparagraphs 147 D, E, and F for recordkeeping, methods of 
proof, and verification requirements. 

3 The member’s contributions to the farming operation are at risk. 
 
  B Separate and Distinct Contribution of Labor 
 

If a member provides active personal labor to the joint operation’s farming operation that is 
performed on a regular basis, and that is identifiable and documentable, the member will be 
considered to have met the requirement of a separate and distinct contribution of labor to the 
joint operation’s farming operation. 

 
  C Contributions Not Commensurate 
 

For a member of a joint operation whose contributions of inputs are not equal to his or her 
claimed share: 

 
 if the contribution is less than commensurate, that member is not considered “actively 

engaged in farming” and ineligible to receive any payment earned by the joint operation 
 

 if the contribution is at least commensurate, that member may receive his or her share of 
the payment earned by the operation, but this share cannot be increased because of the 
ineligibility of another member. 
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Par. 146 
Section 4    Corporations, LLC’s, LLP’s, and LP’s * * * 

 
146 Corporation, LLC, LLP, and LP * * * Eligibility Determinations 
 

A Ownership in Legal Entities 
 

*--Ownership interest in a legal entity that receives payment subject to limitation for the program 
year will be determined according to the following table. 
 

IF the legal entity… 
THEN the date for the determination 
of ownership interest is…. 

existed on June 1 of the year for which program 
benefits were requested  

June 1. 

did not exist on June 1 of the year for which 
program benefits were requested 

the date the legal entity was formed. 

 
Voluntary acquisition of interest after June 1, or date legal entity was formed, does not--* 
reduce the ownership share of any interest holder for payment limitation purposes. 
 
For interest held in other legal entities that have minor children as heirs, beneficiaries, or 
members, consider any program payments received by or attributed to that interest of the 
minor child as being attributed to the minor child’s parent or legal guardian. 
 
Note: If the minor child is considered separate for payment limitation purposes according to 

paragraph 117, program payments received by or attributed to the minor child’s 
interest will not be attributed to the parent or legal guardian. 

 
B Stock Classes 

 
For corporations with more than 1 stock class; such as preferred and common, the ownership 
percentage of stock, or unit of ownership, shall be determined by the fair market value of 
outstanding stock. 
 
Note: The value can be determined by COC, STC, DAFP, or designee, but should be 

determined at the earliest level before referring to the next higher level of authority. 
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Par. 146 
146 Corporation, LLC, LLP, and LP * * * Eligibility Determinations (Continued) 
 

C Fair Market Value Factors 
 
To determine the fair market value of stock, or unit ownership, the following available 
factors shall be considered: 
 
 current market quotations for each stock class  
 relevant factors affecting the value of each stock class  
 rights and privileges of each stock class  
 any other information that would assist in the determination. 
 

D Programs Not Requiring Actively Engaged in Farming Determinations 
 
If a program requires person determinations, but not actively engaged in farming 
determinations, the following are required to be eligible for payments or benefits: 
 
 claimed share of the profits or losses of the farming operation must be commensurate 

with the contributions to the farming operation 
 
 contributions must be at risk. 
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Par. 147 
147 Corporation, LLC, LLP, and LP * * * Actively Engaged in Farming Determinations 
 

A Rule 
 
[7 CFR 1400.204]  A corporation, LLC, LLP, or LP * * * shall be considered to be actively 
engaged in farming, if all of the requirements in this table are met. 
 

Item Requirement 
1 The legal entity independently and separately makes a significant contribution of 

capital, equipment, land, or combination thereof. 
2 Partners, stockholders, or members with an ownership interest in the legal entity 

make a contribution, whether compensated or not compensated, of active personal 
labor, active personal management, or a combination of active personal labor and 
active personal management to the farming operation; that are:  
 
 performed on a regular basis 

 
 identifiable and documentable 

 
 separate and distinct from contributions of any other partner, stockholder, or 

member. 
 

Note: If all the partners, stockholders, and members do not meet this 
requirement, payments subject to the actively engaged in farming 
determination are reduced by the share held by the that partner, 
stockholder, or member. 

3 The collective contribution of active personal labor or active personal management 
by partners, stockholders, or members is a significant contribution to the farming 
operation. 

4 The legal entity’s share of the profits or losses from the farming operation is 
commensurate with the contributions to the farming operation. 

5 The legal entity’s contributions are at risk, with the level of risk being 
commensurate with the legal entity’s claimed share of the farming operation. 

 
 *--Note: An exception may apply if both of the following are true: 

 
 at least 50 percent of the ownership interest in the legal entity is held by 

stockholders and members who are collectively providing a significant 
contribution of active personal labor and/or active personal management to the 
farming operation 

 
 the total direct DCP payments received annually, both directly and indirectly by 

the stockholders and members, does not exceed the amount of 1 limitation.--* 
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Par. 147 
147 Corporation, LLC, LLP, and LP * * * Actively Engaged in Farming Determinations 

(Continued) 
 

B Exceptions 
 
These exceptions are only applicable to a corporation, LLC, LLP, and LP. * * * 
 
Spouses – If both spouses are interest holders in the same legal entity, the contribution of 
active personal labor and/or active personal management of 1 spouse to the farming 
operation of the legal entity will also meet the other spouse’s requirement to make a 
contribution of active personal labor and/or active personal management to the farming 
operation of the legal entity. 
 
Minor children – If a parent is an interest holder in a legal entity in which his or her minor 
children are also interest holders, the parent’s contribution of active personal labor and/or 
active personal management to the legal entity’s farming operation will also meet the 
requirement that each minor child must make a contribution of active personal labor and/or 
active personal management to the same farming operation.  
 
Spouses and minor children – If both spouses and minor children are in the same legal 
entity, the contributions of 1 spouse/parent of active personal labor and/or active personal 
management to the legal entity’s farming operation will meet the requirements that all such 
interest holders of the legal entity must contribute active personal labor and/or active 
personal management to the legal entity’s farming operation.  
 
Note: Contributors of active personal labor and/or active personal management to a legal 

entity’s farming operation must hold an ownership interest in the legal entity at the 
time the contributions are made. 

 
C Separate and Distinct Contributions of Labor 

 
If a partner, stockholder, or member provides active personal labor to the entity’s farming 
operation that is performed on a regular basis, and that is identifiable and documentable; that 
partner, stockholder, or member will be considered to have met the requirements of a 
separate and distinct contribution of labor to the entity’s farming operation. 
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Par. 147 
147 Corporation, LLC, LLP, and LP * * * Actively Engaged in Farming Determinations 

(Continued) 
 

D Burden of Proof Recordkeeping Requirements 
 
All partners, stockholders and members with an ownership interest must contribute active 
personal labor and/or active personal management to the entity’s farming operation. 
 
Each partner, stockholder, and member must be able to show by reasonable means that such 
activities: 
 
 are performed on a regular basis throughout the crop year 
 
 are identifiable and documentable as to which partner, stockholder, or member made such 

contribution 
 
 are separate and distinct from any other partner, stockholder or member with an 

ownership interest in the farming operation. 
 

E Methods of Proof 
 
Reasonable records may include, but are not limited to, the following: 
 
 appointment books 
 
 calendars 
 
 narrative summaries 
 
 phone logs 
 
 contemporaneous records 
 
 activity logs with date, time, and description of activity performed 
 
 documents for goods and services used by the farming operation signed only by the 

interest holder. 
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Par. 147 
147 Corporation, LLC, LLP, and LP * * * Actively Engaged in Farming Determinations 

(Continued) 
 

F Verification of Recorded Activities 
 
COC may request verification from an interest holder if: 
 
 the records provided for such activities seem unreasonable for the type and size of 

farming operation 
 
 performance is questionable of such activities as claimed 
 
 the farming operation is selected for an end of year review for payment eligibility and 

payment limitation compliance purposes. 
 

G Payment Reduction 
 
If any partner, stockholder, or member fails to meet the requirements in subparagraph A, all 
payments to the legal entity subject to the actively engaged determination will be reduced by 
an amount commensurate with the ownership share held by the partner, stockholder, or 
member. 
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Par. 148 
148 Corporation, LLC, LLP, and LP * * * Case Examples  
 

A Example 1 
 
Situation: Corporation XYZ rents 3,000 acres of land for 1/3 share of the crop. 
 
 Corporation XYZ contributes a significant amount of capital to the operation. 
 
 Corporation XYZ hires the majority of all labor necessary for the operation. 
 
 All 3 stockholders provide the balance of the labor needed. 
 
 All 3 stockholders regularly during the crop year and all management decisions are made 

jointly during these meetings. 
 
 Each stockholder has defined responsibilities, such as marketing, field operations and 

equipment, financing and daily business activities.   
 
 Each stockholder is on-site almost everyday during the crop year. 
 
 The corporation’s share of the profits or losses from the farming operation is 

commensurate with the corporation’s contributions and the contributions are at risk for a 
loss. 

 
Determination: Corporation XYZ is considered actively engaged in farming.  Each 
stockholder contributed active personal labor and active personal management to the farming 
operation on a regular basis, identifiable and documentable, and each stockholder’s 
contributions were separate and distinct from contributions made by the other stockholders. 
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Par. 148 
148 Corporation, LLC, LLP, and LP * * * Case Examples (Continued) 
 

B Example 2 
 
Situation:  Corporation AB consists of Father A and Son B, each having a 50 percent share.  
Corporation AB cash-rents land. 
 
 Father A is a retired farmer who created the corporation for tax reasons and to aid in the 

transfer of the farm to Son B.   
 
 The corporation contributes a significant amount of capital and equipment to the farming 

operation. 
 
 Son B contributes both active personal labor and active personal management to the 

farming operation. 
 
 Father A lives on the farm and contributes no active personal labor, but periodically 

advises Son B about farm related matters.   
 
Determination:  Because the corporation provides at capital and equipment, and Son B 
contributes active personal labor and active personal management; Corporation AB is 
considered to be actively engaged in farming.  However, Corporation AB will be subject to 
payment reduction commensurate with the 50 percent ownership interest held by Father A 
because COC determined the advice provided by Father A is not considered management. 
 

C Example 3 
 
Situation:  Corporation GH consists of Husband G owning 70 percent of the corporate stock 
and Wife H owning 30 percent of the corporate stock. 
 
 Corporation GH provides all the capital, equipment, and leased land for the farming 

operation. 
 
 Husband G provide all of the active personal labor and active personal management 

necessary for the farming operation. 
 
Determination:  Corporation GH is actively engaged in farming through the contributions of 
the corporation and of Husband G.  Even though Wife H failed to make any contributions of 
active personal labor, active personal management, or a combination thereof, the exception 
applicable to spouses in subparagraph 147 B applies.  Corporation GH and no payment 
reduction will be applied to Corporation GH. 
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Par. 149 
149 Completing CCC-902E’s for Corporations, LLC’s, LLP’s, and LP’s * * * 
 

A Completing CCC-902E’s 
 
For detailed instructions on completing CCC-902E’s, see subparagraph 120 A. 
 

B Example CCC-902E 
 

Following is an example of CCC-902E for a corporation. 
 

 
 
3-17-10     4-PL Amend. 5 Page 4-159 



Par. 149 
149 Completing CCC-902E’s for Corporations, LLC’s, LLP’s, and LP’s * * * (Continued) 
 

B Example CCC-902E (Continued) 
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Par. 149 
149 Completing CCC-902E’s for Corporations, LLC’s, LLP’s, and LP’s * * * (Continued) 
 

B Example CCC-902E (Continued) 
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Par. 149 
149 Completing CCC-902E’s for Corporations, LLC’s, LLP’s, and LP’s * * * (Continued) 
 

B Example CCC-902E (Continued) 
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Par. 149 
149 Completing CCC-902E’s for Corporations, LLC’s, LLP’s, and LP’s * * * (Continued) 
 

B Example CCC-902E (Continued) 
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Par. 149 
149 Completing CCC-902E’s for Corporations, LLC’s, LLP’s, and LP’s * * * (Continued) 
 

B Example CCC-902E (Continued) 
 

 
 
150-155 (Reserved) 
 
 
3-17-10     4-PL Amend. 5 Page 4-164 

(through 4-200) 



Par. 156 
Section 5    Estates 

 
156 Actively Engaged in Farming Determinations  
 

A General Rule 
 
For 2 program years after the program year in which a person dies, the person’s estate shall 
be considered to be actively engaged in farming if all of the requirements in this table are 
met. 
 

Item Requirement 
1 The estate separately makes a significant contribution of capital, equipment, land, 

or a combination thereof. 
2 The personal representative (executor, administrator, etc.) or heirs of the estate 

collectively make a significant contribution of active personal labor, active 
personal management, or combination thereof, to the farming operation. 

3 The estate’s share of the profits or losses from the farming operation is 
commensurate with the contribution to the farming operation. 

4 The estate’s contributions are at risk. 
 
Notes: See paragraph 128 for the incapacitated person rule. 
 

 *--See 1-CM, paragraph 121 and Exhibit 10 for estate EIN requirements.--* 
 

B Rule for Estates in Existence Longer Than 2 Years 
 
Following the period of 2 program years after the program year in which a person dies, the 
deceased person’s estate shall not be considered to be actively engaged in farming unless, on 
a case-by-case basis, COC determines that the estate is still active and is being kept active for 
reasons other than receiving program payments. 
 

C Required COC Reviews and Determinations 
 
On an annual basis, COC is required to: 
 
 identify all estates requesting program benefits that have been in existence for more than 

2 program years after the date of death of the person 
 
 review all supporting documentation provided by an authorized representative on behalf 

of the estate 
 
 determine if the estate is kept active for reasons other than receiving program benefits 

and document the decision in COC minutes. 
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Par. 156 
156 Actively Engaged in Farming Determinations (Continued) 
 

C Required COC Reviews and Determinations (Continued) 
 
Information provided by an authorized representative of the estate for this required COC 
review may include, but is not limited to: 
 
 Letter of Testamentary issued by the court within the last 12 months 
 prior year tax return; applicable IRS Forms 
 written explanation from the executor, administrator, or legal counsel for the estate. 
 
If an identified estate fails to meet these requirements, the estate shall be: 
 
 determined ineligible for current and subsequent years program benefits 
 provided written notice of COC’s ineligibility determination  
 given appeal rights according to 1-APP. 
 

D DD Review of Estates of in Existence Longer Than 2 Years 
 
For estates that have been in existence for more than 2 program years after the date of death 
of the person, DD must: 
 
 review COC findings 
 
 concur with the determination for the estate to be recognized as eligible 
 
 annually provide a report to the State Office of all estates in existence longer than 2 years 

that have had reviews and determinations made by COC. 
 

E State Office Review of Estates in Existence Longer Than 2 Years 
 
Effective for 2009 and subsequent years, State Offices shall: 
 
 collect reports from all DD’s 
 consolidate information for future reporting purposes to DAFP, PECD. 
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Par. 168 
168 Trust Actively Engaged in Farming Determinations  
 

A Rule 
 
[7 CFR 1400.205]  An irrevocable or revocable trust shall be considered to be actively 
engaged in farming if all of the requirements in this table are met. 
 

Item Requirement 
1 The trust separately makes a significant contribution of capital, equipment, land, or 

a combination thereof. 
2 Income beneficiaries that make contributions of active personal labor or active 

personal management, have a combined interest of at least 50 percent, and 
collectively make a significant contribution to the farming operation. 

3 The trust’s share of the profits or losses from the farming operation is 
commensurate with the contribution to the farming operation. 

4 The trust’s contributions are at risk. 
5 The trust has provided TIN of the trust, unless the trust is a revocable trust and 

either of the following applies: 
 
 the grantor is the sole income beneficiary 

 
 TIN for the trust is TIN for the co-granter and co-income beneficiary and the 

other grantor and income beneficiary is their spouse who is not requesting 
benefits under his/her TIN. 

6 The trust has provided a copy of the trust agreement to COC, unless the trust is a 
revocable trust. 

 
B TIN’s 

 
A single TIN, such as a Social Security number, may not be used to pay both a person and a 
trust in the same year. 
 

 *--Note: See 1-CM, paragraph 121 and Exhibit 10 for EIN requirements for trusts.--* 
 

C Trustee Actions 
 
The personal actions of a trustee, either labor or management, cannot be considered as 
contributions of the trust in meeting the requirement of actively engaged in farming.  
 
Only the income beneficiaries of a trust can provide the required, at-risk contributions of 
active personal labor, active personal management, or combination thereof, for the trust to be 
considered actively engaged in farming. 
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Par. 169 
169 Trust Case Examples 
 

A Irrevocable Trust Example 1 
 
Situation:  EF Trust meets the requirements to be considered an irrevocable trust for 
payment limitation purposes.  The trust, with Persons E and F each having a 50 percent 
interest, contributes a significant amount of capital to the farming operation.  Each 
beneficiary contributes a significant amount of active personal management.  All labor is 
hired.  The land and equipment are leased.  The trust’s share of the profits or losses from the 
farming operation is commensurate with the trust’s contributions to the operation and the 
contributions are at risk. 
 
Determination:  EF Trust is considered to be actively engaged in farming because the trust 
provides capital and the beneficiaries contribute a significant amount of active personal 
management. 
 

B Irrevocable Trust Example 2 
 
Situation:  The terms of a late husband’s will made certain specific bequests of cash and 
nonfarm property to persons other than his widow.  The balance of the estate, including 
farmland, is distributed to a testamentary trust.  The widow has the sole right to the income 
of the trust during her lifetime.  At the time of her death, the trust is to be terminated and the 
property distributed to her heirs. 
 
Determination:  Because the widow has the sole right to income of the trust during her 
lifetime, the widow is considered the sole beneficiary.  The trust is considered actively 
engaged in farming because of the landowner provision.   
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Par. 179 
179 Payment Attribution (Continued) 

 
C Attribution Levels 

 
Payments attribution to a legal entity will be tracked through 4 levels of ownership in the 
legal entity according to this table. 
 

Levels of 
Ownership Payment Attribution 

First Any payment made to a legal entity that is owned in whole or in part by a person 
will be attributed to the person in the amount that represents direct ownership in 
the payment entity. 

Second Any payment made to a legal entity that is owned in whole or in part by another 
legal entity at the second level will be attributed to this entity in the amount that 
represents the direct ownership in the payment entity. 
 
Note: If the second level entity is owned in whole or on part by a person, the 

amount of payment made to the payment entity will be attributed to the 
person in the amount that represents the indirect ownership in the 
payment entity.  

Third  
and  

Fourth 

Any payments made to a legal entity at the third and fourth levels of ownership 
shall be attributed in the same manner as at the first and second levels of 
ownership. 

Fourth 
Only 

If any part to the ownership interest at the fourth level is owned by another legal 
entity, a reduction in payment will be applied to the payment entity in the amount 
that represents the indirect of the fourth level entity in the payment entity.  

 
For illustrations of direct attribution, see Exhibit 4. 
 

 *--D Common Attribution 
 
Common attribution means crediting payments made to persons or legal entities collectively 
to 1 limitation, for the applicable program, based on a specific or unique relationship between 
the persons or legal entities. 
 
Common attribution only applies to the following relationships: 
 
 minor child and parent or legal guardian, or estate of parent/legal guardian 

 
 parent organization and secondary organization with the parent organization exercises 

complete control over the secondary organization 
 

 revocable trust and the grantor 
 

 1 limitation recognized according to subparagraph 54 I when substantive change is not 
met 

 
 1 limitation for public schools in a State that does not meet population exception.--* 
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Par. 180 
180 Ownership Interest for Direct Attribution Purposes 
 

A Determining Ownership Interest 
 

*--Ownership interest that a person or legal entity holds in a legal entity that receives payment 
subject to limitation for the program year will be determined according to the following 
table. 
 

IF the legal entity… 
THEN the date for the determination 
of ownership interest is…. 

existed on June 1 of the year for which program 
benefits were requested  

June 1. 

did not exist on June 1 of the year for which 
program benefits are requested 

the date the legal entity was formed. 

 
B Changes in Ownership Interest  

 
COC may determine that a change in ownership interest after June 1 is considered relevant or 
effective for the current year if: 
 
 change of ownership interest is because of the death on an interest holder 
 the legal entity did not exist on June 1 of the applicable year.--* 
 

C Cooperative Associations 
 
Government payments issued to a cooperative association on behalf of eligible producers will 
be attributed (Exhibit 4) to the members as persons. 
 

181 Interest Notification  
 

A Legal Entity Payment Eligibility Condition 
 
Each legal entity receiving any payments must disclose either of the following: 
 
 name and Social Security number of each person 
 
 name and TIN of each legal entity that holds or acquires an ownership interest in the legal 

entity. 
 

B Person Payment Eligibility Condition 
 
Each person receiving any payment must disclose the name and TIN of each legal entity in 
which the person holds an ownership interest.  

 
182-185 (Reserved) 
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Par. 186 
Part 6    Adjusted Gross Income (AGI) 

 
186 Average AGI Limitations 
 

A Rule 
 
[7 CFR 1400.500]  A person or legal entity shall not be eligible to receive certain program 
benefits during the 2009 through 2012 crop, program, or FY if the average AGI exceeds 
specified amounts. 
 

B Three AGI Limitations 
 
The AGI limitations are as follows.  See Exhibit 9. 
 

IF average adjusted gross… THEN the person or legal entity is ineligible for… 
nonfarm income exceeds 
$500,000 

commodity, price support, and disaster assistance 
program benefits listed in subparagraph D. 
 
Note: A person or legal entity with average adjusted 

gross nonfarm income that exceeds $500,000 is 
not eligible for marketing loan gains and LDP 
payments.  However, the person or entity is 
eligible for MAL’s, but the loans must be repaid 
at principal plus interest, or commodity 
certificates may exchanged for the loan 
collateral. 

farm income exceeds $750,000 DCP direct payments. 
nonfarm income exceeds 
$1 million 

conservation program benefits listed in subparagraph D, 
unless 66.66 percent or more of the average AGI was 
derived from activities related to farming, ranching, and 
forestry operations. 
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Par. 186 
186 Average AGI Limitations (Continued) 
 

C Quick Reference for AGI Amounts 
 
This is a quick reference for determining AGI amounts. 
 

Average AGI 
minus the  

Average Adjusted Gross Farm Income 
equals the 

Average Adjusted Gross Nonfarm Income 
 

D Quick Reference for Programs and Applicable AGI Provisions 
 
This is a quick reference for programs and applicable AGI limitations. 
 

Program 

Less Than 
$500,000 
Nonfarm 

AGI 

Greater 
Than 

$750,000   
Farm 
AGI 

Less  
Than 

$1 Million 
Nonfarm 

AGI 

Greater Than  
$1 Million  

Nonfarm AGI 
and at Least 

66.66 Percent 
of AGI is 

Derived From 
Farming 

Greater Than 
$1 Million  

Nonfarm AGI 
and Less Than 
66.66 Percent 

of AGI is 
Derived From 

Farming 
DCP/ACRE Eligible     
Direct Payments Eligible Ineligible    
ELAP, LFP, LIP, NAP, SURE, 
and TAP 

Eligible     

CCC-580’s, MLG’s, and LDP’s Eligible     
*--CRP, ECP 1/, EQIP, and--* 
all other Conservation 

  Eligible Eligible Ineligible 

All other. As determined by regulation for each program. 

 
 *--1/ If applicable, see subparagraph 11 A.--* 
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Par. 187 
187 Applying Average AGI Limitations 
 

A Programs and Benefits 
 
[7 CFR 1400.500 (c)]  Effective for FY’s 2009 through 2012, programs and benefits subject 
to the average AGI limitation provision include the following: 
 
 ACRE 
 DCP 
 ELAP 
 LDP 
 LFP 
 LIP 
 MAL’s 
 NAP 
 SURE 
*--TAAF--* 
 TAP 
 conservation programs and EQIP as specified under the following: 

 
 Food, Conservation, and Energy Act of 2008, Title I 
 Food Security Act of 1985, Title XII. 
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Par. 187 
187 Applying Average AGI Limitations (Continued) 
 

A Programs and Benefits (Continued) 
 
The average AGI limitation provision includes all benefits, cost-share payments, easements, 
and rental payments under programs such as: 
 
 AMA 
 AWEP 
 CBWP 
 CCPI 
 CRP 
 CSTP 
 EQIP 
 FRPP 
 GRP 
 WHIP 
 WRP 
 any other program this provision is made applicable by statute and regulation.  
 

B Average AGI Limitation Provision Exemptions 
 
The following are exempt from the average AGI limitation provision: 
 
 States, counties, political subdivisions, and agencies thereof  
 
 Federally recognized Indian Tribes 
 
 CRP-1’s and other multi-year agreements approved and effective before October 1, 2008 
 
 payments to vendors for technical services or assistance provided along with programs 

made applicable by statute or regulation 
 
 payments to an escrow agent or other in similar capacity that is maintaining temporary 

custody with eventual disbursement to the eligible recipient. 
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Par. 189 
189 Average AGI Certification 
 

A Certifying Compliance 
 
To comply with the AGI requirement for the applicable crop year, program, or FY, an 
individual or entity shall provide 1 of the following: 
 
 statement from a certified public accountant or an attorney that the average AGI does not 

exceed the applicable limitation 
 
 CCC-926 applicable to the year that program benefits are requested. 
 

B Statements From CPA’s or Attorneys 
 
Statements from CPA’s or attorneys certifying AGI compliance must include the following: 
 
 name of the individual or entity to which the certification applies 
 
 program year for which the certification applies 
 
 the 3 years used to calculate average AGI 
 
 AGI limitations with which the individual or entity is in compliance 
 
 that the individual or entity agrees to all requirements of information disclosure for AGI 

verification purposes under 7 CFR Part 1400 regulations 
 
 that FSA will be timely notified, in writing, of any changes to the farming, ranching, or 

forestry operation, or changes in financial status that may affect the certification 
 
 that all definitions and requirements of AGI in 7 CFR Part 1400 regulations have been 

reviewed. 
 

C Required AGI Certifications for Payment Eligibility  
 
AGI compliance certifications are required for payment eligibility for all: 
 
 persons 
 
 legal entities 
 
 interest holders in a legal entity, including embedded entities to the fourth level of 

ownership interest, regardless of the level of interest held 
 
*--members of a general partnership or joint venture, regardless of the number of 

members--* 
 
 Indians and Native Americans represented by BIA. 
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Par. 189 
189 Average AGI Certification (Continued) 
 

D Verifying AGI Certifications 
 
COC or reviewing authority may do the following: 
 
*--question all or part of an AGI certification provided by an individual or entity--* 

 
 request documentation, such as tax records, from the individual or entity 

 
 use requested information to verify certifications made by the individual or entity for 

AGI certification purposes. 
 
COC or reviewing authority shall record the following in COC or STC minutes: 
 
 individuals and entities reviewed 
 findings and results of reviews 
 determinations of compliance or non-compliance with each AGI limitation. 
 
COC or reviewing authority shall provide the following: 
 
 written notice to the individuals and entities of results 
 appeal rights according to 1-APP, if any determination is considered adverse. 
 

E Deadline for AGI Certifications 
 
AGI certification must be submitted: 
 
 according to the deadlines established by the applicable programs 
 before approving and issuing any program benefit subject to AGI provisions. 
 

F Using FSA-211’s 
 

 *--FSA-211’s may be used to complete AGI certifications.  See 1-CM, Section 4.--* 
 

G Multi-County Producers 
 
Persons or legal entities with multi-county farming interests will submit the required AGI 
certifications only once in the control county. 
 
The control county shall make any AGI compliance determinations, if necessary, and share 
the information with other counties according to paragraphs 228 and 229. 
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Par. 191 
191 Determining AGI and Average AGI 
 

A Determining Total AGI (Farm and Nonfarm) 
 
Determine AGI according to the following table. 
 

IF certification is by... THEN AGI is the... 
a person filing a separate 
tax return 

amount reported as AGI on the final IRS tax return for the 
person for the applicable year. 

a person filing a joint tax 
return 

full amount reported as AGI on the final IRS tax return for the 
applicable year. 
 
Exception: A certification is provided by a certified public 

accountant or an attorney that specifies what the 
amounts would have been if separate tax returns 
would have been filed for the applicable year. 

an LLC, LLP, LP, or 
similar type of 
organization 

income from trade or business activities plus the amount of 
guaranteed payments to the members as reported on the final 
IRS tax returns for the applicable year. 

an estate or trust adjusted total income plus charitable deductions as reported on 
the final IRS tax return for the applicable year. 

a corporation, including 
subchapter S corporation  

total taxable income plus the amount of charitable contributions 
as reported on the final IRS tax return for the applicable year. 

a tax-exempt or 
non-profit organization 

unrelated business taxable income as reported to IRS less any 
income that CCC determines to be from noncommercial sources.
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Par. 191 
191 Determining AGI and Average AGI (Continued) 
 

B Using IRS Data for AGI Determinations 
 
The following provides guidance on AGI determinations using data reported to IRS. 
 

IF determining 
AGI for… 

THEN see 
IRS Form… AND use the amount entered on…  

corporations 1120 *--line 30 (total taxable income), or for S corporations 
line 21 on IRS-1120S (ordinary business income)--* 
plus  
line 19 (charitable contributions) for years 2000 
through 2008. 

estates or trusts 1041 *--line 22 (taxable income)--* 
plus  
line 13 (charitable deductions) for years 
2000 through 2008. 

LLC’s, LLP’s, 
LP’s, or other 
similar type 
organization  

1065 line 22 (total income from trade or business)  
plus  
line 10 (guaranteed payments to partners) for years 
2000 through 2008. 

persons 1040  line 37 (AGI) for 2005 through 2008 
 line 36 (AGI) for 2004 
 line 34 (AGI) for 2003 
 line 35 (AGI) for 2002 
 line 33 (AGI) for 2001 
 line 33 (AGI) for 2000. 

tax-exempt or 
charitable 
organizations 

990-T line 34 (unrelated business taxable income)  
minus  
income that CCC determined to be from 
non-commercial activity for years 2000 through 2008. 

 
Note: Variations of the referenced IRS tax forms, or comparable forms, may apply in which 

the line items for the appropriate income amounts will be different. 
 

C Applicable Years for Determining Average AGI 
 
Use the following table for applicable years to be used for determining average AGI. 
 

IF crop year is… THEN Average AGI will be based on the following years… 
2009 2005, 2006, 2007 
2010 2006, 2007, 2008 
2011 2007, 2008, 2009 
2012 2008, 2009, 2010 
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Par. 191 
191 Determining AGI and Average AGI (Continued) 
 

D Determining Average AGI (Continued) 
 
Determine the average AGI according to the following table. 
 

IF determination is for a… THEN average AGI is the average… 
 person 
 
 legal entity in business for all 

of the applicable 3-year 
period 

of AGI, including losses, for the 3 taxable years 
preceding the most immediately preceding complete 
taxable year. 
 
Note: This includes legal entities not required to file 

an IRS tax return or legal entities that did not 
have taxable income in 1 or more years of the 
applicable 3-year period. 

legal entity not in business for all 
of the applicable 3-year period 

AGI, including losses for only the years in the base 
period that the new legal entity was in business. 

 
E Average Nonfarm AGI’s Exceeding $1 Million Limitation 

 
When the average nonfarm AGI is greater than $1 million, a comparison must be made to 
determine if less than 66.66 percent of the average AGI was derived from farming, ranching, 
forestry operations, and related activities.  
 

IF… THEN see IRS Form… 
corporation  1120; compare the 3-year average of line 10 (other income per 

Schedule F) with the average AGI determined for the same time 
period 

 
*--1120S; compare the 3-year average of line 5 (other income) with 

the average AGI determined for the same time period.--* 
estate or trust 1041; compare the 3-year average of line 6 (farm income or loss) 

with the average AGI determined for the same time period. 
LLC, LLP, LP, or 
other similar 
organization 

1065; compare the 3-year average of line 5 (farm income or loss) 
with average AGI determined for the same time period. 

person 1040; compare the 3-year average of line 18 (farm income or loss) 
with the average AGI determined for the same time period. 

tax-exempt or 
charitable 
organization 

990-T; compare the 3-year average of line 8 (interest, annuities, 
royalties, and rents per Schedule F) with the average AGI 
determined for the same time period. 

 
Note: Exceptions may be applicable to the 3-year base period. 
 

F AGI Compliance Worksheet 
 
For AGI compliance determinations, use worksheet in paragraph 197. 
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Par. 191 
191 Determining AGI and Average AGI (Continued) 
 

G Rule for New Entity 
 
A new legal entity shall not be considered new to the extent that it takes over an existing 
operation and has any elements of common ownership or interests with the preceding legal 
entity, or persons and legal entities, with an interest in the old legal entity. 
 
The income of the old legal entity will be averaged with the income of the new legal 
entity for the base period if any of the elements of commonality are present. 
 
Example for 2009: Twin Falls Corporation is comprised of Joe Plummer (50 percent) and 

John Plummer (50 percent). 
 
The average AGI from the 3 complete taxable years 2005, 2006, and 
2007 for Twin Falls Corporation was $1.1 million.  Less than 
66.66 percent was derived from farming, ranching, forestry operations, 
and related activities.  Twin Falls Corporation had $3 million AGI 
in 2008. 
 
Twin Falls Corporation exceeded the average $1 million nonfarm AGI 
limitation, and; therefore, was determined ineligible for 2009 
conservation program benefits. 
 

Example for 2010: Plummer LLC is comprised of Joe Plummer (5 percent), John 
Plummer (5 percent), and Twin Falls Corporation (90 percent). 
 
Plummer LLC takes over the farming operation previously represented 
as Twin Falls Corporation. 
 
The average AGI for Plummer LLC for 2010 payment eligibility 
purposes will be $1.73 million, the average of AGI of Plummer LLC 
and Twin Falls Corporation for the years 2006, 2007, and 2008.  
Plummer LLC is ineligible for 2010 conservation program benefits 
because of the average $1 million nonfarm AGI limitation. 
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 Par. 193 
193 * * * Average AGI Reviews 
 

A Selecting Cases 
 

 *--Policies are being amended and will be provided in a forthcoming amendment when 
available.--* 
 

B Verifying Compliance 
 

 *--Procedures are being amended and will be provided in a forthcoming amendment when 
available.--* 

 
* * * 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
3-17-10     4-PL Amend. 5 Page 6-17 

(and 6-18) 



. 



Par. 194 
194 Commensurate Reductions 
 

A Commensurate Payment Reductions 
 
[7 CFR 1400.503]  Any payment and benefit earned by a legal entity or joint operation shall 
be reduced by an amount that is commensurate with the direct and indirect interest of any 
member or shareholder who either: 
 
 is determined to have an average AGI in excess of the limitations 
 fails to timely submit a certification statement. 
 
Ownership interest in a legal entity shall be reviewed to the fourth level, if applicable, to 
determine applicable commensurate share reductions. 
 
Note: If the fourth level ownership interest is not held by a person, that share is not eligible 

for payment or benefits. 
 

B Applying Commensurate Payment Reductions 
 
Commensurate payment and benefit reductions apply to: 
 
 the crop year, program year, or FY 
 all program payments and benefits to which average AGI applies. 
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Par. 195 
195 Average AGI and NRCS Programs 
 

A Data-Sharing With NRCS 
 
NRCS: 
 
*--administers some programs that are subject to average AGI limitation requirements.--* 
 has program coordination and delivery responsibilities. 
 
FSA has the responsibility for * * * determining average AGI compliance for applicable 
persons and legal entities. 
 
Upon request from NRCS, FSA will supply average AGI compliance data for the persons 
and legal entities specified in the request. 
 

 *--If FSA has records on file for the person or legal entity, FSA will provide NRCS read access 
to the subsidiary eligibility data through Web service. 
 

B AGI Certification Statements Not on File 
 
If an AGI certification statements is not on file for a participant in an NRCS-administered 
program: 
 
 NRCS will request the AGI certification from the person or legal entity--* 
 FSA will make the corresponding average AGI compliance determination 
 provide the same information to NRCS as specified in subparagraph A. 
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Par. 198 
198 Average AGI Certification (Continued) 
 

B Example CCC-926 
 
The following is an example of a completed CCC-926. 
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Par. 198 
198 Average AGI Certification (Continued) 
 

B Example CCC-926 (Continued) 
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Par. 199 
*--199 Verifying Average AGI Certifications 

 
A Required Verification of Average AGI 

 
The review and verification of average AGI compliance certifications submitted by program 
participants is required to: 
 
 ensure the accuracy of payments 

 
  maintain the integrity of programs subject to average AGI limitations 

 
 prevent issuing program payments to persons and legal entities that are not in compliance 

with the average AGI limitations. 
 

B Data Exchanged Between FSA and IRS 
 
FSA and IRS have finalized a data-sharing process for average AGI compliance and 
verification.  IRS will report the results of this process to FSA on a regular basis.  FSA will 
use this information to determine the following: 
 
 whether a program participant complies with the average AGI limitations 
 if further review is required. 
 

C Written Consent  
 
The average AGI verification process begins with the participants providing written consent 
to IRS to: 
 
 use tax information 
 disclose information to FSA for AGI compliance purposes.--* 
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Par. 200 
*--200 Disclosing Information 
 

A Consent to Disclose Information From IRS 
 
CCC-927 and CCC-928 authorize: 
 
 CCC/FSA to share program participant information with IRS 

 
 IRS to use and disclose certain tax information to CCC/FSA for AGI compliance 

verification purposes.  
 

B Consent From Individuals 
 
CCC-927 is to be used by an individual with a Social Security number that is either of the 
following: 
 
 a program participant in 2009 and/or 2010 
 a member of a legal entity that is a program participant. 
 

C Consent From Legal Entities 
 
CCC-928 is to be used by a legal entity with EIN that is either of the following: 
 
 a program participant in 2009 and/or 2010 
 a member of another legal entity that is a program participant.--* 
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Par. 200 
*--200 Disclosing Information (Continued) 
 

D Time Period of Consent for Disclosure 
 
Selection of 2009 applies to participants in programs: 
 
 subject to 2009 AGI compliance 

 
 such as EQIP and CRP, that only require an AGI compliance determination at the time of 

contract approval, if a contract was approved for 2009. 
 
Example: NRCS-administered EQIP contract approved for the program year 2009.  

 
Selection of 2010 applies to participants: 
 
 in programs subject to 2010 AGI compliance 

 
 that are new participants or did not participate in 2009 

 
 in programs such as EQIP and CRP, that only require and AGI compliance determination 

at the time of contract approval, if such a contract was approved for 2010.   
 
Example: NRCS-administered EQIP contract approved for the program year 2010. 

 
Selection of both 2009 and 2010 applies to participants: 
 
 in programs subject to 2009 and 2010 AGI compliance  
 that filed a CCC-926 for 2009 and for 2010.--* 
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Par. 201 
*--201 Supplemental Information to the CCC-926, CCC-927, and CCC-928  
 

A Explanation of Average AGI Verification Process 
 
The Supplemental Information to the CCC-926, CCC-927, and CCC-928 sheet: 
 
 shall be provided with CCC-926’s, CCC-927’s, and CCC-928’s 
 serves to inform all program participants about the average AGI verification process. 
 

B Example Supplemental Information to the CCC-926, CCC-927, and CCC-928 
 
The following is an example of the Supplemental Information to the CCC-926, CCC-927, 
and CCC-928 sheet. 
 

 
--* 
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Par. 202 
*--202 Privacy and Confidentiality of Information 
 

A Privacy and Confidentiality Safeguards  
 
To safeguard the privacy of all program participants, and confidentiality of the information, 
the program participants are required to: 
 
 complete CCC-927 (subparagraph D) and CCC-928 (subparagraph E) 

 
 mail completed CCC-927’s and CCC-928’s directly to IRS at the address specified on 

CCC-927 and CCC-928 
 

 mail completed CCC-927’s and CCC-928’s to IRS within 120 calendar days of the 
signature date. 

 
Note: Completed CCC-927’s and CCC-928’s shall not be accepted or retained in any FSA 

or USDA Service Center. 
 

B Availability of CCC-927’s and CCC-928’s, and Supplemental Information to the 
CCC-926, CCC-927, and CCC-928 Sheet 
 
Blank CCC-927’s, CCC-928’s, and the Supplemental Information to the CCC-926, 
CCC-927, and CCC-928 sheet will be available: 
 
 to all participants of 2009 and/or 2010 programs subject to AGI compliance 

 
 at each FSA Service Center 

 
 online at http://intra3.fsa.usda.gov/dam/ffasforms/forms.html or 

www.sc/egov.usda.gov 
 

 through the authorized use of FSA’s approved spreadsheet package available at 
http://intranet.fsa.uada.gov/dafp. 

 
C Failure to Submit Completed CCC-927’s or CCC-928’s to IRS 

 
Participants that choose not to submit a completed CCC-927 or CCC-928, as applicable, to 
IRS will be: 
 
 determined noncompliant with the AGI limitations for the 2009 and 2010 crop, program, 

and FY’s  
 

 required to refund all 2009 and 2010 payments received under the programs subject to 
the average AGI limitations.--* 
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Par. 202 
*--202 Privacy and Confidentiality of Information (Continued) 
 

D Example of CCC-927 
 
The following is an example of a completed CCC-927. 
 

 
--* 
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Par. 202 
*--202 Privacy and Confidentiality of Information (Continued) 
 

D Example of CCC-927 (Continued) 
 

 
--* 
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Par. 202 
*--202 Privacy and Confidentiality of Information (Continued) 
 

E Example of CCC-928 
 
The following is an example of a completed CCC-928. 
 

 
--* 
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Par. 202 
*--202 Privacy and Confidentiality of Information (Continued) 
 

E Example of CCC-928 (Continued) 
 

 
--* 

203-205 (Reserved) 
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Par. 206 
Part 7    Payment Eligibility and Payment Limitation Determinations 

 
Section 1    COC Responsibilities 

 
206 COC Determinations 
 

A Introduction 
 
COC shall make the initial actively engaged in farming and eligibility reviews and 
determinations. 
 

B Determination Deadlines 
 
Payment eligibility determinations must be made within 60 calendar days after the required  

 *--CCC-902, related forms, and supporting documentation needed in making payment eligibility 
determinations, are received in the County Office.--* 
 
This table provides requirement deadlines for COC to make eligibility and actively engaged 
in farming determinations and producer notification. 
 

IF CCC-902 is filed for programs... THEN make eligibility... 
not requiring actively engaged in 
farming determinations 

determinations and notify producers within 
60 calendar days of the date the complete 
CCC-902 was filed. 

requiring actively engaged in farming 
determinations 

and actively engaged in farming determinations 
and notify producers within 60 calendar days of 
the date the complete CCC-902 was filed. 
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Par. 206 
206 COC Determinations (Continued) 
 

C Insufficient Information 
 
If the file does not contain adequate information for COC to make determinations, COC shall 
request additional information.  This does not extend COC’s 60 calendar day time limit to 
make initial determinations. 
 
Note: If the file does not contain sufficient information for a favorable determination, COC 

shall make the determination, based on the file as it exists, to avoid a default 
determination. 

 
D Determination Appeals  

 
COC shall hear appeals by applicants of the initial COC determinations of actively engaged 
in farming and eligibility. 
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Par. 207 
207 Completing CCC-903’s 
 

A Introduction 
 
COC shall use CCC-903 to document determinations for payment eligibility and payment 
limitation purposes. 
 

B Documenting Determinations 
 
Record the factors on CCC-903 that COC used to make the actively engaged in farming and 
eligibility determinations.  Significant contributions must be identified and recorded.  
Include how the cash-rent tenant and substantive change rules were met, when applicable. 
 

* * * 
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Par. 207 
207 Completing CCC-903’s (Continued) 
 

 *--C Example CCC-903 for 2009 Program Year 
 
The following is an example of a completed CCC-903 for the 2009 program year.--* 
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Par. 207 
207 Completing CCC-903’s (Continued) 
 

 *--C Example CCC-903 for 2009 Program Year (Continued)--* 
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Par. 207 
207 Completing CCC-903’s (Continued) 
 

 *--D Example CCC-903 for 2010 Program Year 
 

 
--* 
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Par. 207 
207 Completing CCC-903’s (Continued) 
 

 *--D Example CCC-903 for 2010 Program Year (Continued) 
 

 
--* 

 
 
3-17-10     4-PL Amend. 5 Page 7-7 



Par. 207 
207 Completing CCC-903’s (Continued) 
 

 *--D Example CCC-903 for 2010 Program Year (Continued) 
 

 
--* 
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Par. 208 
208 COC Requirements to Make Timely Determinations 
 

A Overview 
 
COC shall make the initial actively engaged in farming and eligibility determinations within 
the deadlines established in paragraph 206. 
 
Note: See paragraph 236 for required State Office determinations. 
 

B Definition 
 
Default determination means all persons or legal entities are considered to be actively 
engaged in farming. 
 

C Rule 
 
If COC does not make the initial determinations within the 60 calendar day time limit, the 
applicant shall receive a default determination.  COC must still make actively engaged in 
farming and eligibility determinations.  If the correct determination is different: 
 
 FSA will honor the default determination for the current year, if the farm operation plan 

is followed exactly 
 
 the proper determination will apply, if the farm operation plan is not followed exactly 
 
 the proper determination will apply the following year, if the operation is exactly the 

same. 
 

D Notification to Producer 
 
See paragraphs 243 and 244 for notification requirements of both the default and correct 
determination letters to the producer. 
 

 *--E Required Reviews 
 
An end of year review is required for each farming operation that receives a default 
determination.--* 

 
209-215 (Reserved) 
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Par. 228 
228 Interaction Between Counties 
 

A Overview 
 
Counties with multiple county producers shall remain in close contact.  This paragraph 
provides the interaction that must take place between counties. 
 

B Control County Responsibilities 
 
The control county shall: 
 
 notify the producer of the determination within 60 calendar days of the producer filing 

date 
 

Note: The control county shall not delay notification to the producer to obtain the 
concurrence of other COC’s. 

 
 notify COC’s involved with the multiple county producer of the determinations 
 
 upon receiving concurrence from other COC’s, update eligibility flags according to  
 *--3-PL (Rev. 1).--* 
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Par. 228 
228 Interaction Between Counties (Continued) 
 

C Other County Initial Determination Responsibilities 
 
COC’s in noncontrol counties receiving an initial determination notification by the control 
county COC for a multiple county producer shall respond according to this table. 
 

IF COC’s in noncontrol 
counties... THEN the noncontrol county shall... 
agree with the determination notify the control county of the concurrence in writing.  
do not agree with the 
determination made by the 
control county 

 immediately contact the control county to resolve the 
differences 

 
 involve DD’s and State Offices if needed to resolve 

the differences 
 
 notify the control county of concurrence, in writing, 

when the differences have been resolved. 
 
Note: If the original determination is changed for any reason, the control county shall 

immediately repeat the procedures in this paragraph. 
 

D Other County Updated Determination Responsibilities 
 
COC’s in noncontrol counties receiving an updated determination notification by the control 
county COC for a multiple county producer shall take the following action. 
 

IF COC’s in noncontrol counties... THEN that county... 
agree with the determination that is 
being updated 

is not required to respond when the letter sent by 
the control county indicates that an agreeing 
response is not needed. 

do not agree with the updated 
determination 

shall follow the instructions in subparagraph C 
when a noncontrol county does not agree. 
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Par. 245 
245 Notification Letters (Continued) 
 

D Letter for a Joint Operation, Eligible for Payment 
*-- 
(Date) 
 
 
PRODUCER NAME 
ADDRESS1 
ADDRESS2 
 
Dear JOINT OPERATION NAME:  
 
The COUNTY NAME County FSA Committee has completed its review of the YEAR farm operating plan and supporting 
documentation for JOINT OPERATION NAME, a joint operation.  The County Committee did not consider any other 
farming operations in which the joint operation is involved as a member of an entity or a member of another joint operation 
because these determinations will be made with respect to the Farm Operating Plans filed by such entities or joint 
operations. 
 
Based on the information submitted, the County Committee determined that the following members of JOINT 
OPERATION NAME, a joint operation, are eligible for payments subject to the payment eligibility and payment limitation 
provisions: 
 
Member Name Percent Share 
 
(MEMBER NAME) XX 
(MEMBER NAME) XX 
(MEMBER NAME) XX 
(MEMBER NAME) XX 
(MEMBER NAME) XX 
 
The COUNTY NAME County Committee determined each member: 
 
• is actively engaged in farming 
 
• (only include this statement if it applies) meets cash rent tenant rules  
 
• is restricted to one limitation for payment purposes and payments will be attributed to each member in accordance with 
their ownership share.  Payments to members who are entities will be attributed to members based on their ownership 
shares to the 4th level of ownership. 
 
(Only include this statement if it applies) Payments will be restricted as indicated: 
 
• MEMBER NAME, a minor child, will have payments attributed to PARENT’S NAME 
• MEMBER NAME, a revocable trust, will have payments attributed to GRANTOR’S NAME 
 
These determinations will remain in effect for the current and subsequent years.  A new farm operating plan will not be 
required unless a change occurs that would affect the determinations. 
 
These determinations are based on the facts as submitted.  You are responsible for promptly notifying the COUNTY 
NAME County Office in writing of any change which would affect these determinations.  Any unrevealed circumstances 
could require the application of a more restrictive rule. 
 
Sincerely, 
 
CED NAME  
County Executive Director 
COUNTY NAME FSA Office 
 

--* 
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Par. 245 
245 Notification Letters (Continued) 
 

E Letter for a Joint Operation, Ineligible for Payment 
*-- 
(Date) 
 
PRODUCER NAME 
ADDRESS1 
ADDRESS2 
 
Dear JOINT OPERATION NAME:  
 
The COUNTY NAME County FSA Committee has completed its review of the YEAR farm operating plan and supporting documentation 
for JOINT OPERATION NAME, a joint operation.  The County Committee did not consider any other farming operations in which the 
joint operation is involved as a member of an entity or a member of another joint operation because these determinations will be made with 
respect to the Farm Operating Plans filed by such entities or joint operations. 
 
Based on the information submitted, the County Committee determined that the following members of JOINT OPERATION NAME, a 
joint operation, are eligible for payments subject to the payment eligibility and payment limitation provisions: 
 
Member Name Percent Share 
 
(MEMBER NAME) XX 
(MEMBER NAME) XX 
 
The COUNTY NAME County Committee determined each of these members: 
 
• is actively engaged in farming 
 
• (only include this statement if it applies) meets cash rent tenant rules  
 
• is restricted to one limitation for payment purposes and payments will be attributed to each member in accordance with their 

ownership share.  Payments to members who are entities will be attributed to members based on their ownership shares to the 4th level 
of ownership. 

 
(Only include this statement if it applies) Payments will be restricted as indicated: 
 
• MEMBER NAME, a minor child, will have payments attributed to PARENT’S NAME 
• MEMBER NAME, a revocable trust, will have payments attributed to GRANTOR’S NAME 
 
The County Committee further determined that the following members are NOT ELIGIBLE for payment for the following reasons: 
 
Member Name Percent Share Reason for Ineligibility (describe as applicable) 
 
(MEMBER NAME) XX (for example:  This member is not actively engaged in farming.  The member does not make a 

significant contribution of active personal labor or active personal management.) 
  
(MEMBER NAME) XX (for example:  This member does not meet cash rent tenant rules.  A significant contribution of 

equipment is provided by the joint operation, but this member does not make a significant 
contribution of active personal labor or active personal management) 

 
(MEMBER NAME) XX (for example:  This member is a foreign person who does not meet foreign person rules.  Capital 

and land are provided, but a significant contribution of active personal labor is not provided.) 
 
These determinations will remain in effect for the current and subsequent years.  A new farm operating plan will not be required unless a 
change occurs that would affect the determinations. 
 
These determinations are based on the facts as submitted.  You are responsible for promptly notifying the COUNTY NAME County Office 
in writing of any change which would affect these determinations.  Any unrevealed circumstances could require the application of a more 
restrictive rule. 
 
[Provide appeal rights according to 1-APP Rev. 2)] 
 
Sincerely, 
CED NAME  
County Executive Director 
COUNTY NAME FSA Office 

--* 
246-250 (Reserved) 
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Par. 266 
Section 6    National Office Responsibilities 

 
266 General Responsibilities 
 

A General Supervision 
 
[7 CFR 1400.2]  The provisions of this handbook shall be administered under the general 
supervision and direction of the Executive Vice President, CCC and the Administrator, FSA. 
 

B DAFP Authority 
 
[7 CFR 1400.2 (d)]  DAFP may take any action authorized or required to be taken by either 
COC or STC that is not taken by COC or STC. DAFP may also: 
 
 correct or require COC or STC to correct any action taken by COC or STC that is not 

according to the provisions of this handbook 
 
 require COC or STC to withhold taking any action that is not in keeping with provisions 

of this handbook. 
 
267-400 (Reserved) 
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Par. 401 
*--Part 8    End of Year Reviews for 2009 and Subsequent Years 

 
Section 1    Selections and Notifications 

 
401 Overview 
 

A Introduction 
 
The determinations required by this handbook are made by the reviewing authority based on 
the producer’s certification of the farming operation as represented on CCC-902’s and 
supporting documents. 
 
To maintain the integrity of payment limitation and payment eligibility provisions, 
end-of-year reviews are conducted to determine that farming operations were carried out as 
represented when initial determinations were made. 
 

B Purpose 
 
This section provides instructions for selecting and notifying producers of the end-of-year 
review.--* 
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Par. 402 
*--402 Selection Process 
 

A Introduction 
 
Producers selected for an end-of-year review may be chosen for the following reasons: 
 
 a judgmental selection by DAFP 
 a required spot check 
 an additional case selected for review by the reviewing authority. 
 

B Judgmental Selection 
 
A judgmental selection is performed on a nationwide basis to select producers for review 
using criteria including, but not limited to: 
 
 the restructure of a farming operation in the past year by the addition of a new partner, 

deletion of a partner, change in stockholders, etc. 
 
 the formation of a new farming operation in the past year 
 
 a comparison of farming operations to determine whether an individual or legal entity is 

involved in more than 1 operation 
 
 farming operations earning more than a specified dollar amount. 
 

C Required Spot Checks 
 
A default determination made according to paragraph 243 must be selected as an end-of-year 
review if the proper determination made according to paragraph 244 differed from the default 
determination. 
 
Note: Determinations involving FSA employees are required to be selected for review only 

if selected according to this paragraph.--* 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
3-17-10     4-PL Amend. 5 Page 8-2 



Par. 402 
*--402 Selection Process (Continued) 
 

D Additional Cases 
 
In addition to cases that are judgmentally selected, or otherwise required to be selected, the 
following cases will also be selected for end-of-year review: 
 
 any case which the reviewing authority has reason to believe the farm operating plan was 

not followed as represented 
 
 any cases considered necessary by a State Office representative to maintain program 

integrity. 
 

E Timing End-of-Year Reviews 
 
Complete end-of-year reviews by the date established by STC, according to paragraph 261. 
 

F Waiver Authority for State Offices 
 
State Offices may waive judgmentally selected end-of-year reviews under the following 
circumstances: 
 
 farming operations involving only a husband and wife 
 
 farming operation was previously reviewed in the last 3 years, did not receive an adverse 

determination, and the reviewing authority has determined that there have been no 
changes that affect the original determinations 

 
 farming operations with all land meeting the landowner exemption 
 
 farming operation did not participate in any program in the year selected. 
 
Notes: State Offices shall include the number of any waived judgmentally selected reviews 

in the remarks sections of the final CCC-902EYR. 
 
Any waiver request not within State Offices’ approval authority may be sent to 
DAFP, along with adequate justification to support the request.--* 
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Par. 403 
*--403 Producer Notification 
 

A Overview 
 
After being notified, the producer is responsible for providing requested documents in a 
timely manner.  This paragraph contains information to be included in the producer 
notification letter and explains what the producer must do after receiving the notification 
letter. 
 

B Producer Notification 
 
Producers who are required to submit documents shall be notified about their selection for 
end-of-year review no later than 90 calendar days before the end-of-year review completion 
date established by STC according to paragraph 261. 
 
The notification letter shall contain the following: 
 
 purpose of the end-of-year review 

 
 documents required to be submitted 

 
 the requirement to submit documents to the County Office within 30 calendar days 

 
 actions that will be taken if documents are not submitted 

 
 notification that the producer will receive results of the end-of-year review when 

completed. 
 

C Producer Responsibility 
 
It is the responsibility of the producer to submit requested documents within 30 calendar days 
from the date requested. 
 
Note: It is recognized that some requested documents, such as crop sales documents, may 

not be available when the producer submits other documentation.  The producer must 
submit all documents that are available at the time.  The reviewing authority shall 
schedule followup action to obtain additional information if necessary.--* 
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Par. 403 
*--403 Producer Notification (Continued) 
 

D Sample Notification Letter 
 
This is an example of a letter notifying a producer of being selected for an end-of-year 
review. 
 

[Letterhead] Any County FSA Office 
502 Spotcheck Ave 
Some City US  55555-1234

 
Date 
Wandering Brook, Inc. 
Fred Friendly, President 
777 Lucky Day Rd 
Some City US  55555-1234 
 
Dear Mr. Friendly: 
 
Your farming operation has been selected for a 20XX payment limitation and payment eligibility 
end-of-year review. 
 
End of year reviews are conducted annually on a number of farming operations and producers that 
are participants in various FSA administered programs.  Initial payment eligibility and payment 
limitation determinations are made based on the producer’s certification of how the farming 
operation will be conducted for the year.   
 
To ensure overall program integrity, it is necessary that the producer’s farming operation be 
reviewed and documented.  Accordingly, your farming operation will be reviewed to determine 
whether the operation was conducted in 20XX as represented on CCC-902, Farm Operating Plan, 
on which the initial payment eligibility and payment limitation determinations were based.   
 
[Delete the following paragraphs that are not applicable to the producer.] 
 
To verify capital contributions, documents and information are required as follows: 
 
 operating loan documents 
 income and expense ledgers 
 canceled checks for expenditures, such as: 
 

 fertilizer 
 seed 
 fuel 
 equipment leases and purchases 
 land leases and purchases 
 hired labor and management 
 any other farming operation expenditures. 

--* 
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Par. 403 
*--403 Producer Notification (Continued) 
 

D Sample Notification Letter (Continued) 
 

To verify land contributions, documents and information are required as follows: 
 
 lease agreements 
 sales contracts 
 property tax statements 
 canceled checks associated with land. 
 
To verify equipment contributions, documents and information are required as follows: 
 
 equipment listings 
 lease agreements 
 purchase contracts 
 canceled checks associated with equipment. 
 
To verify labor contributions, documents and information are required as follows: 
 
 documentation of who provided actual labor contributions and type of labor 
 employee time sheets or books, if applicable 
 canceled checks for hired labor, if applicable. 
 
To verify management contributions, documents and information are required as follows: 
 
 documentation of who provided actual management contributions and specific duties 
 canceled checks for hired management 
 documents showing signature of individual involved in management, such as: 
 

 canceled checks for significant purchases 
 loan documents 
 lease and purchase agreements 
 sales documents. 

 
Other documents and information necessary to make a complete review includes, but is not limited 
to, the following: 
 
 crop sales documents 
 warehouse ledgers 
 gin ledgers 
 corporation papers, including documentation of share ownership 

--* 
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Par. 403 
*--403 Producer Notification (Continued) 
 

D Sample Notification Letter (Continued) 
 
 partnership agreements or articles of partnership 
 trust agreements 
 legal documents and contracts 
 accounting records 
 court records 
 crop insurance documents. 
 
Please provide the requested information to this office within 30 calendar days of the date of this 
letter.  We will photocopy and return the documents and written information you submit.  Copies of 
the documents and information will be forwarded to the individual(s) who will be conducting the 
actual review and documenting their findings.  The (Any County FSA Committee or State FSA 
Office, as applicable) will then make determinations based on findings supported by the documents 
and information you provide.  Therefore, it is important that you provide complete and accurate 
documentation. 
 
You may also be contacted for an interview to obtain additional information and clarification 
concerning contributions to the farming operation and transactions about the farming operation.  
During the interview, you may be requested to provide access to additional records. 
 
Upon completion of the review, you will be notified of the results of the review and any further 
action required. 
 
If, within 30 calendar days of the date of this letter, you have not provided adequate documentation 
for the reviewing authority to make its findings and determinations, you will be: 
 
 determined ineligible for the 20XX crop, program or fiscal year benefits 
 
 notified of the revised determination, and given appeal rights 
 
 required to refund payments earned as a result of the previous payment eligibility and payment 

limitation determination. 
 
Thank you for your cooperation.  If you have any questions, please contact this office. 
 
Sincerely, 
 
 
 
James E. Cricket 
County Executive Director 

--* 
404-410 (Reserved) 
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Par. 411 
*--Section 2    Documentation 

 
411 Required Documentation 
 

A Overview 
 
Producers selected for an end-of-year review must provide adequate documents for the 
reviewing authority to determine that the farming operation was carried out as represented 
when initial determinations were made. 
 
This paragraph contains instructions for obtaining documents to verify the entries made on 
CCC-902 and related forms. 
 

B What to Verify 
 
The reviewing authority must obtain adequate documents to verify that: 
 
 inputs used to determine significant contributions to the farming operation were 

significant 
 
 contributions were commensurate with claimed shares of the farming operation 
 
 contributions were at risk 
 
 land ownership has been accurately reported when the landowner rules were used in the 

original determination 
 
 any other pertinent factors used in making the original determination are substantiated. 
 

C Filing Evidence 
 
County Office personnel shall photocopy documents obtained during the end-of-year review 
process.  File the photocopies with other payment limitation documents.  A sufficient number 
of documents used to make the determination must be filed to support the determination 
made by the reviewing authority.--* 
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Par. 411 
*--411 Required Documentation (Continued) 
 

D Examples of Required Documents 
 
Adequate documentation is required to verify whether contributions are commensurate and 
significant.  This table lists examples of documents used to verify these contributions. 
 

Contribution Examples of Documents 
Capital  Operating loan documents. 

 Income and expense ledgers. 
 Canceled checks for expenditures, such as: 
 

 fertilizer 
 seed 
 chemicals 
 fuel 
 equipment leases and purchases 
 land leases and purchases 
 hired labor or management 
 other farming operation expenditures. 

Land  Lease agreements. 
 Sales contracts. 
 Property tax statements. 
 Canceled checks associated with land. 

Equipment  Lease agreements. 
 Purchase contracts. 
 Equipment listings. 
 Canceled checks associated with equipment. 

Labor  Employee time sheets or books. 
 Canceled checks for hired labor. 

Management  Canceled checks for hired management. 
 Documents showing signature of person involved in management. 
 

Examples: Canceled checks for significant purchases. 
Loan documents. 
Lease and purchase agreements. 
Sales documents. 

--* 
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Par. 411 
*--411 Required Documentation (Continued) 
 

E Examples of Other Documents Needed 
 
Other documents that may be needed to make a complete review could include, but are not 
limited to, the following: 
 
 crop sales documents 
 warehouse ledgers 
 gin ledgers 
 corporation papers, including documentation of share ownership 
 partnership agreements or articles of partnership 
 trust agreements 
 legal documents and contracts 
 accounting records 
 court records 
 crop insurance documents.--* 
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Par. 412 
*--412 Failure to Provide Documentation 
 

A Introduction 
 
Producers selected for an end-of-year review must provide the reviewing authority with 
requested documents.  This paragraph explains the adverse actions that will be taken if a 
producer does not comply with this requirement. 
 

B Documentation Not Provided 
 
A producer’s failure to submit end-of-year review documentation shall result in the following 
actions. 
 
IF the producer... THEN the producer shall be... 
 refuses to provide the 

requested information 
 
 does not provide 

information within 
30 calendar days 

 determined not “actively engaged in farming” and 
ineligible for the year of the review and all later years until 
eligibility can be reestablished 

 
 notified of the revised determination, and given appeal 

rights 
 
 required to refund payments earned as a result of the 

previous “actively engaged in farming” and eligibility 
determinations, according to the applicable program 
handbook. 

 
Note: Follow 58-FI for issuing the initial notification 

letter. 
 
Note: This determination does not require COC action. 

 
Note: The reviewing authority may extend the deadline to provide information if merited by 

unusual circumstances. 
 

C County Office Action 
 
After a producer is determined ineligible for payment be, County Offices shall update the 
eligibility records through the eligibility or entity file.--* 

 
412-414 (Reserved) 
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Par. 415 
*--Section 3    Conducting Reviews 

 
415 Responsibilities 
 

A Overview  
 
This section provides the required action and worksheets to be used to conduct end-of-year 
reviews. 
 
This paragraph provides guidelines for required action for conducting end-of-year reviews. 
 

B Review Teams 
 
Members of the review team, established according to paragraph 262, shall: 
 
 complete the review for all cases according to paragraph 402 
 
 obtain additional documentation directly from producers whenever it is needed to 

determine that actual farming operations are or are not in compliance with approved farm 
operating plans 

 
 document end-of-year review conclusions and make recommendations for action by the 

initial review authority. 
 

C Determinations by Initial Reviewing Authority 
 
The reviewing authority that made the initial determination for the producer selected for 
end-of-year review shall: 
 
 thoroughly review conclusions and recommendations submitted by the review team 
 collect any additional information needed to make an informed determination. 
 
Note: If the State Office made the initial determination for the producer, the State Office 

shall make end-of-year review determination.--* 
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Par. 415 
*--415 Responsibilities (Continued) 
 

D Required Action and Responsibility 
 
Follow this table to determine required action and responsibility. 
 

Step Action Responsibility 
1 Producer selection.  Judgmental selection, DAFP. 

 
 All other cases, initial reviewing 

authority. 
2 Producer notification. Initial reviewing authority 
3 Accumulation of requested information. 

 
Note: Documents shall be copied and 

returned to the producer. 

Producer’s designated control County 
Office. 

4 Assigning and coordinating reviews. State Office specialist. 
5 Reviewing documents and fact findings. Review team member or members under 

the supervision of the State Office 
specialist. 

6 Determination and producer notification. Initial reviewing authority. 
7 End-of-year reports.  Designated control County Office. 

 State Office. 
--* 
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Par. 415 
*--415 Responsibilities (Continued) 
 

E Discrepancies 
 
Follow this table if discrepancies with the farm operating plan are discovered. 
 
IF a discrepancy is discovered that... THEN notify the producer of the... 
does not affect the original determination discrepancy and confirm the original 

determination. 
affects the original determination  not “actively engaged in farming” 

determination or other revised determination
 
 amount of payments to refund, if applicable 
 

Note: See 58-FI. 
 
 producer’s appeal rights. 

 
416-420 (Reserved) 
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Par. 421 
*--421 Checklists  
 

A Checklist of Documents Received 
 
Use this checklist to indicate the documents submitted by the producer and initial and date. 
 
If a contribution or determination is not applicable, ENTER “” beside “N/A”. 
 
Name: ________________    TIN: _______________ 
 

Contribution or 
Determination Documentation Required 

Initials 
and Date

Capital  __ Operating loan documents. 
 __ Income and expense ledgers. 
 __ Canceled checks for expenditures, such as: 

 
 __ fertilizer 
 __ seed 
 __ chemicals 
 __ fuel 
 __ equipment leases and purchases 
 __ land leases and purchases 
 __ livestock and livestock related purchases 
 __ hired labor or management 
 __ other farming operation expenditures. 

specify: ____________________ 

__ N/A 

Land  __ Lease agreements. 
 __ Sales contracts. 
 __ Property tax statements. 
 __ Canceled checks associated with land. 
 __ Other. 

specify: ____________________ 

__ N/A 

Equipment  __ Lease agreements. 
 __ Purchase contracts. 
 __ Equipment listings. 
 __ Canceled checks associated with equipment. 
 __ Other. 

specify: ____________________ 

__ N/A 

Labor  __ Employee time sheets or books. 
 __ Canceled checks for hired labor. 
 __ Other. 

specify: ____________________ 

__ N/A 

--* 
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Par. 421 
*--421 Checklists (Continued) 
 

A Checklist of Documents Received (Continued) 
 

Contribution or 
Determination Documentation Required 

Initials 
and Date

Management  __ Canceled checks for hired management. 
 __ Loan documents. 
 __ Lease and purchase agreements. 
 __ Sales documents 
 __ Other. 

specify: ____________________ 

__ N/A 

Commensurate   __ Program documents. 
specify: ____________________ 

 __ Crop sales documents. 
 __ Warehouse ledgers. 
 __ Gin ledgers. 
 __ Corporation papers, including ownership share. 
 __ Partnership agreements. 
 __ Trust agreements. 
 __ Legal documents and contracts. 
 __ Accounting records. 
 __ Court records. 
 __ Crop insurance documents. 
 __ Other. 

specify: ____________________ 

 

--* 
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Par. 421 
*--421 Checklists (Continued) 
 

B Review Checklist 
 
Follow the steps in this table to conduct end-of-year reviews.  Attach documents and 
additional information as appropriate. 
 
Name: _______________    TIN: _______________ 
 

Step Process Action 
Initials 

and Date
1 Producer 

selection. 
Indicate how the case was selected: 
 
 __ judgmental selection by DAFP 
 __ required spot check 
 __ other case required by the reviewing authority. 

 

2 Producer 
notification. 

Date of letter notifying producer of selection: ______. 
 
Note: The requested documents and information were 

provided by the producer on __________. 

 

3 Initial review 
of 
information. 

Review documents and information initially provided by 
the producer to determine whether an interview with the 
producer is required. 
 
Note: Producers shall be interviewed before making 

end-of-year review determinations unless the 
reason for not interviewing the producer is 
obvious and adequately justified in writing. 

 
Is interview with producer required?  __Yes  __No 
 
 If yes: 
 

 date the producer was notified __________ 
 go to step 4. 

 
 If no: 
 

 give justification for not interviewing the producer
 

 go to step 5. 
_______________________________________ 
_______________________________________ 
_______________________________________ 
_______________________________________ 

 

--* 
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Par. 421 
*--421 Checklists (Continued) 
 

B Review Checklist (Continued) 
 

Step Process Action 
Initials 

and Date
4 Producer 

contact. 
Interview the producer(s) or representative of the selected 
case and obtain details of the farming operation and the 
method of operation for the crop year. 
 
Note: Consider interviewing separately (without farm 

manager or principal spokesperson) those 
producers that are suspected of knowing nothing 
about the farming operation. 

 
Date of producer interview __________. 
 
General interview information. 
 
 In discussing the farming operation, does the 

producer’s(s’) description of the operation differ with 
other available information?  __Yes  __No 

 
Note: If yes, explain. 

__________________________________ 
__________________________________ 
__________________________________ 

 
 If applicable, advise the producer(s) that accounting 

records will need to be reviewed and the lending 
agency of the producer(s) may need to be contacted to 
verify financing information. 

 

--* 
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Par. 421 
*--421 Checklists (Continued) 
 

B Review Checklist (Continued) 
 

Step Process Action 
Initials 

and Date
5 Determine 

value of 
farming 
operation. 

Was the total value of farming operation determined?  
__Yes  __No 
 
 If yes, how was the value computed? 
 _______________________________________ 
 _______________________________________ 
 
 If no, how were significant contributions 

determined? 
 _______________________________________ 
 _______________________________________ 

 

6 Determine 
significant 
contributions. 

Determine whether all producers of the selected case 
made the significant “left-hand” and/or “right-hand” 
contribution as determined by the reviewing authority 
when making the initial determination. 
 
Notes: Complete worksheets, as applicable 

(paragraph 422). 
 

If the producer does not meet the requirements 
for the factors listed by COC, determine whether 
other factors would qualify the producer. 

 

--* 
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Par. 421 
*--421 Checklists (Continued) 
 

B Review Checklist (Continued) 
 

Step Process Action 
Initials 

and Date
7 Determine 

commensurate 
and at risk 
contributions. 

Review documentation provided by the producer to 
support contributions.  Determine whether the 
producer’s contributions are commensurate with the 
claimed share of profits or losses from the farming 
operation and at risk.  See paragraphs 78 through 79. 
 
Note: If provided, review the producer’s tax return to 

determine whether income or loss was 
distributed according to the claimed interest in 
the farming operation. 

 
Are the producer’s contributions commensurate with 
the claimed share of the profits or losses from the 
farming operation?  __Yes  __No 
 
 If yes, explain and justify. 
 If no, explain and justify. 

_____________________________________ 
_____________________________________ 
_____________________________________ 
_____________________________________ 
_____________________________________ 

 

8 Determine 
“Actively 
engaged in 
farming”. 

Based on the information reviewed, determine whether 
the “Actively engaged in farming” and other 
determinations were correct. 
 
Complete additional worksheets, as applicable 
(paragraph 422). 

 

Determine whether cash-rent tenant, foreign person, 
scheme or device, or other rules apply. 
IF rules needed for... THEN see... 
cash-rent tenants paragraphs 91 and 92. 
common attribution paragraph 179. 
foreign person  paragraphs 106 through 111. 
minor child paragraph 117. 

9 Determine 
applicability of 
other rules. 

scheme or device paragraphs 42 and 43. 

 

10 Summary of 
findings. 

Summarize findings on worksheet 12, and forward 
documents and findings to initial reviewing authority. 

 

--* 
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Par. 422 
*--422 Worksheets 
 

A Worksheet 1, Capital Contribution 
 
Use this worksheet to determine whether capital qualified as a significant contribution. 
 
Name: _______________    TIN: _______________ 
 
Was capital used as a significant contribution?  __Yes  __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 2. 
 

Step Action 
Determine how the capital used as a significant contribution was acquired. 
 
Note: Check the appropriate block or blocks, and go to the corresponding step of 

this worksheet. 

1 

__ Direct out-of-pocket input by 
individual, entity, joint operation, or 
members of joint operation. 

 
Go to step 2. 

__ Capital borrowed by individual, 
entity, joint operation, or member of 
joint operation. 

 
Go to step 3. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

A Worksheet 1, Capital Contribution (Continued) 
 

Step Action 
2 Determinations if direct out-of-pocket capital input. 

 
 If the capital was funded by an individual, entity, or member of the joint 

operation, were these contributions made directly to the farming operation?  
__Yes  __No 

 
Note: If no, explain. 

________________________________________________________ 
________________________________________________________ 

 
 If a joint operation in which the capital is contributed by a member or members 

of the joint operation rather than the joint operation itself, review member 
accounting records, checks, and loan documents to determine amounts invested.

 
 Was each member’s contribution of capital commensurate with their share of 

the operation?  __Yes  __No  __N/A 
 

Note: If no, other contributions may justify the claimed share of the operation. 
________________________________________________________ 
________________________________________________________ 

 
 Interview the individual, entity representative, or member of the joint operation 

to ensure that capital contributions were out of pocket if not adequately 
established by documentation.  Determine whether they borrowed the capital to 
provide their contribution. 

 
Was capital borrowed?  __Yes  __No 

 
 If yes, go to step 3. 
 If no, go to step 4. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

A Worksheet 1, Capital Contribution (Continued) 
 

Step Action 
3 Determination if capital was borrowed. 

 
If the capital contribution was borrowed: 
 
 interview the producer to determine from whom the capital was borrowed, and 

annotate the lender’s name 
_______________________________________________________________ 
_______________________________________________________________ 
 

 indicate the percentage of capital contribution that was borrowed  __________ 
 
 review accounting records to determine whether the capital was contributed 

directly to the farming operation 
 
 arrange with the producer to contact the lender and review the loan file, if 

determined necessary to verify information 
 
 was the loan acquired as a result of a loan being made to, guaranteed by, or 

secured by an individual, entity, member of a joint operation or any other joint 
operation with an interest in the farming operation?  __Yes  __No 

 
Note: If yes, the capital contribution may not qualify as a significant 

contribution. 
_________________________________________________________ 
_________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

A Worksheet 1, Capital Contribution (Continued) 
 

Step Action 
4 Determination of significant contribution. 

 
Did the producer provide the initial reviewing authority an estimated expense report 
for the year?  __Yes  __No 
 
 If yes, verify that the contribution equals at least 50 percent of the estimated 

expenses. 
 
 If no, how did the reviewing authority determine that the individual’s or entity’s 

contribution was equal to 50 percent of the total capital necessary to conduct the 
farming operation? 
______________________________________________________________ 
______________________________________________________________ 

 
Based on the review of the capital represented by the farming operation as 
qualifying, did the farming operation or individuals meet the requirements for a 
significant contribution of capital?  __Yes  __No 
 
 If yes, the farming operation has met its significant “left-hand” contribution. 
 If no: 
 

 the farming operation has not met the requirements for significant 
“left-hand” contributions without additional “left-hand” contributions 

 
 go to step 5. 

5 Summarize the facts involved in this determination, develop findings as appropriate, 
and go to worksheet 2. 
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

B Worksheet 2, Equipment Contribution 
 
Use this worksheet to determine whether equipment qualified as a significant contribution. 
 
Name: _______________    TIN: _______________ 
 
Was equipment used as a significant contribution?  __Yes  __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 3. 
 

Step Action 
Determine how the equipment used as a significant contribution was acquired. 
 
Note: Check the appropriate block or blocks, and go to the corresponding step of 

this worksheet. 

1 

__ Owned by an operation or its 
members. 

 
Go to step 2. 

__ Leased by an operation or its 
members. 

 
Go to step 3. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

B Worksheet 2, Equipment Contribution (Continued) 
 

Step Action 
2 Equipment owned and contributed by individual, entity, or joint operation. 

 
 Did the farming operation or its members own all of the equipment used in the 

farming operation?  __Yes  __No 
 

Note: Review accounting or tax depreciating records, if provided, and other 
information to confirm ownership of the equipment by the individual, 
entity, or joint operation. 

 
If no, did the producer own a sufficient amount of equipment to conduct the 
farming operation and to meet the significant contribution requirement? 
__Yes  __No 

 
 If the farming operation is conducted by an individual, entity, or joint operation, 

was the equipment contributed directly to the farming operation by the 
individual, entity, or joint operation?  __Yes  __No  __N/A 

 
If no, use of the equipment to qualify as a significant contribution is 
questionable.  Explain fully how the individual, entity, joint operation, or 
member of the joint operation contributed the equipment. 
________________________________________________________________
________________________________________________________________
________________________________________________________________
________________________________________________________________

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

B Worksheet 2, Equipment Contribution (Continued) 
 

Step Action 
2 

(Cntd) 
Equipment owned and contributed by individual, entity, or joint operation. 
(Continued) 
 
 For equipment contributed to the farming operation, determine whether this 

equipment was acquired as a result of a loan.  If the equipment was acquired as 
a result of a loan, was the loan made to, guaranteed by, or secured by any 
individual, joint operation, entity, or member of a joint operation that has an 
interest in the farming operation?  __Yes  __No 

 
 If no, equipment may be used as a significant contribution. 

 
 If yes, obtain and copy information about the loan, and discuss with both 

the producer and County Office to determine whether significant 
contribution requirements were violated. 

3 Equipment leased and contributed by individual, entity, or joint operation. 
 
Determine what equipment was leased and from whom the equipment was leased.  
Obtain copies of relevant lease documents and equipment listings. 
 
Was the equipment leased from someone with an interest in the farming operation? 
__Yes  __No 
 
 If no, leased equipment may qualify as a significant contribution to the farming 

operation. 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

B Worksheet 2, Equipment Contribution (Continued) 
 

Step Action 
3 

(Cntd) 
Equipment leased and contributed by individual, entity, or joint operation. 
(Continued) 
 
 If yes: 
 

 is the leased equipment necessary for a significant contribution of 
equipment?  __Yes  __No 

 
Note: If no, explain fully and go to step 4. 

_____________________________________________________ 
_____________________________________________________ 
 

 explain fully the interest of the lessor in the farming operation 
__________________________________________________________ 
__________________________________________________________ 
__________________________________________________________ 

 
 determine and explain how payments were made for the equipment 

__________________________________________________________ 
__________________________________________________________ 
__________________________________________________________ 

 
Note: If the equipment was leased by the hour, day, or acre, payment 

basis must be made in a timely manner.  Review accounting 
records, checks, and billing invoices. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

B Worksheet 2, Equipment Contribution (Continued) 
 

Step Action 
3 

(Cntd) 
Equipment leased and contributed by individual, entity, or joint operation. 
(Continued) 
 

 were equipment lease payments timely paid?  __Yes  __No 
 
 If no, go to step 4. 
 
 If yes, was capital borrowed by the individual, entity, or joint operation 

from any other individual, entity, or joint operation with an interest in 
the farming operation?  __Yes  __No 

 
Note: If yes, explain how the farming operation paid for the 

cash-leased equipment.  Obtain and copy necessary documents 
to support the finding. 
__________________________________________________ 
__________________________________________________ 
__________________________________________________ 
 
If no, interview the producer and determine why lease 
agreements were not paid in a timely manner. 
__________________________________________________ 
__________________________________________________ 
__________________________________________________ 
__________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

B Worksheet 2, Equipment Contribution (Continued) 
 

Step Action 
4 Determination of significant contribution. 

 
How did the initial reviewing authority determine the total rental value of the 
equipment? 
___________________________________________________________________
___________________________________________________________________
 
Based on the review of the equipment used in the farming operation, did the 
equipment qualify as a significant contribution?  __Yes  __No 
 
 If yes, the individual, entity, or joint operation has met the “left-hand” 

contribution requirement. 
 
 If no, go to step 5. 

5 Summarize the facts involved in this determination, develop findings as appropriate, 
and go to worksheet 3. 
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
___________________________________________________________________
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

C Worksheet 3, Land Contribution 
 
Use this worksheet to determine whether the land qualified as a significant contribution. 
 
Name: _______________    TIN: _______________ 
 
Was land used as a significant contribution?  __Yes  __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 4. 
 

Step Action 
Determine how the land used as a significant contribution was acquired. 
 
Note: Check the appropriate block or blocks, and go to the corresponding step of 

this worksheet. 
__ Landowner:  individual, 

entity, or joint 
operation. 

 
Go to step 2. 

__ Landowner:  owned and 
contributed by members of 
joint operation. 

 
Go to step 3. 

1 

__ Cash-leased:  
individual, entity, or 
joint operation. 

 
Go to step 5. 

__ Land contributed by 
combination of methods. 

 
Go to applicable steps 2 
through 5. 

__  Crop-share lease:  
individual, entity, 
or joint operation. 

 
Go to step 4. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

C Worksheet 3, Land Contribution (Continued) 
 

Step Action 
2 Determinations if land is owned by individual, entity, or joint operation. 

 
Obtain and review documents supporting ownership of land, such as deeds or other 
title documents. 
 
Note: If not available from the County Office, this information should be filed 

with the appropriate county court. 
 
 Was ownership of the land established by the beginning of the applicable crop, 

program, or FY?  __Yes  __No 
 

Note: If no, the individual, entity, or joint operation cannot qualify under the 
landowner provisions as “actively engaged in farming.” 

 
 During the review of the deed and/or title documents, determine whether the 

land was acquired by “Contract of Deed,” “Deed of Trust,” “Land Contract,” or 
other similar arrangement. 

 
Note: This is considered to be acquired as a result of a loan. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

C Worksheet 3, Land Contribution (Continued) 
 

Step Action 
2 

(Cntd) 
Determinations if land is owned by individual, entity, or joint operation. 
(Continued) 
 
 Was this land acquisition guaranteed by, or secured by an individual, entity, or 

other joint operation, including members, that have an interest in the farming 
operation?  __Yes  __No 

 
Note: If yes, the land cannot qualify as a significant contribution to the 

farming operation.  Document and copy appropriate information. 
_________________________________________________________ 
_________________________________________________________ 
_________________________________________________________ 
_________________________________________________________ 

 
 If the landowner provision is used by a joint operation holding title to the land, 

review the joint operation agreement for dissolution of the operation. 
 

Does this agreement provide that, upon dissolution, the title to the land owned 
or proceeds from the sale of the land will revert to the individual members 
according to their respective shares?  __Yes  __No 

 
Note: If no, the landowner provisions cannot be used unless the regional 

attorney advises that state law provides that, upon dissolution of the 
joint operation, the land will be sold and the proceeds divided 
according to each member’s share in the joint operation and there is no 
documentation otherwise. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

C Worksheet 3, Land Contribution (Continued) 
 

Step Action 
3 Determinations if land is owned and contributed by member or members of 

joint operation. 
 
 Obtain and review the deed or other title documents for the land. 
 

Note: If not available from the County Office, this information should be filed 
with the appropriate county court. 

 
Was ownership of the land established by the beginning of the applicable crop, 
program, or FY?  __Yes  __No 

 
Note: If no, the individual, entity, or joint operation cannot qualify under the 

landowner provisions as “actively engaged in farming.” 
_________________________________________________________ 
_________________________________________________________ 

 
 During the review of the deed and/or title documents, determine whether the 

land was acquired by “Contract of Deed,” “Deed of Trust,” “Land Contract,” or 
other similar arrangement. 

 
Note: This is considered to be acquired as a result of a loan. 

 
 Was this land acquisition guaranteed by, or secured by an individual, entity, or 

other joint operation, including members, that have an interest in the farming 
operation?  __Yes  __No 

 
 If no, go to step 4. 

 
 If yes, the land cannot qualify as a contribution to the farming operation.  

Document and copy appropriate information. 
____________________________________________________________ 
____________________________________________________________ 
____________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

C Worksheet 3, Land Contribution (Continued) 
 

Step Action 
4 Determinations if land is crop-share leased. 

 
 Obtain and review the lease agreements between the farming operation and the 

landowner. 
 

Does the lease agreement require a minimum cash payment?  __Yes  __No 
 
Note: If yes, determine if it is a cash or share lease. 

___________________________________________________________ 
___________________________________________________________ 

 
 Review the accounting records, crop settlement sheets, or other records and 

compare the percentage division of proceeds to the percentage of division on 
applicable contracts and applications. 

 
 Was the landowner’s share of the production the same as reported to FSA?  

__Yes  __No 
 

Note: If no, discuss this with the producer to determine why the 
landowner’s share was different than that reported. 

___________________________________________________________ 
___________________________________________________________ 

 
 Was the land leased from someone with an interest in the farming operation 

other than as a landlord?  __Yes  __No 
 

Note: If yes, explain. 
___________________________________________________________ 
___________________________________________________________ 
___________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

C Worksheet 3, Land Contribution (Continued) 
 

Step Action 
5 Determinations if land is considered cash-leased by individual, entity, or joint 

operation. 
 
 Review CCC-902 and cash-lease agreements.  Determine who the land was 

leased from and if they had an interest in the farming operation. 
 

Was the land leased from someone with an interest in any crop or crop proceeds 
in the farming operation?  __Yes  __No 

 
 If the cash-leased land is owned and contributed by someone with an interest in 

the farming operation, determine by interviewing the member or their 
representative and by reviewing documents, if the land is mortgaged and if the 
loan to acquire the land was made by, guaranteed by, or secured by, anyone 
having an interest in the farming operation. 

 
Note: A “Contract of Deed,” “Deed of Trust,” “Land Contract,” or other 

similar arrangement is considered to be acquired as the result of a loan. 
______________________________________________________________ 
______________________________________________________________ 
______________________________________________________________ 

 
6 Determination of significant contribution. 

 
How did the reviewing authority determine total rental value of the land? 
 
Note: Rental value will not be listed on CCC-902 unless the land is leased from 

someone with an interest in the operation. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

C Worksheet 3, Land Contribution (Continued) 
 

Step Action 
6 

(Cntd) 
Determination of significant contribution. (Continued) 
 
 Compare the land owned and leased by the farming operation and used to 

determine the producer “actively engaged in farming” with all land operated 
by the farming operation.  Use producer’s CCC-902 and obtain other County 
Office records, such as the producer farm index and producer payment record, 
to identify all farms operated. 

 
Did the producer operate more land than was initially used by COC to make 
the “actively engaged in farming” determination?  __Yes  __No 

 
 If yes, determine and explain how the contribution was found to equal 

50 percent of the individual’s or entity’s commensurate share. 
___________________________________________________________ 
___________________________________________________________ 

 
 Based upon this comparison of the land operated by the producer to the 

land initially used by COC in making determinations, does the land owned 
and/or leased by the farm operation qualify for inclusion as a significant 
contribution and have a value equal to at least 50 percent of the 
individual’s, entity’s, or joint operation’s commensurate share of the total 
rental value of the land?  __Yes  __No 

 
Note: If no, the individual, entity, or joint operation cannot qualify as 

“actively engaged in farming” using land as its significant 
contribution. 

7 Summarize the facts involved in this determination, develop findings as 
appropriate, and go to worksheet 4. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
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Par. 422 
*--422 Worksheets (Continued) 
 

D Worksheet 4, Cash-Rent Tenant 
 
Use this worksheet to determine whether the producer meets the cash-rent tenant rule. 
 

Step Action 
1 If the producer is a cash-rent tenant, did the producer provide a contribution of 

active personal labor to the farming operation?  __Yes  __No 
 
 If yes, complete worksheet 6 to determine if the contribution of active personal 

labor was significant. 
 
 If no, complete worksheet 2 and worksheet 7 to determine if the producer 

provided a combination of significant contributions of equipment and 
management. 

2 Upon completion of the applicable contribution worksheets, does the producer meet 
the cash-rent tenant rules of paragraphs 91 and 92?  __Yes  __No 
 
 If yes, complete step 3 and go to worksheet 5. 
 
 If no, determine the producer ineligible for payment on the cash-rented land.  

Complete step 3 and go to worksheet 5. 
3 Summarize the facts involved in this determination, develop findings as appropriate, 

and go to worksheet 5. 
__________________________________________________________________ 
__________________________________________________________________ 
__________________________________________________________________ 
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

E Worksheet 5, Combination of Capital, Equipment, and Land Contributions 
 
Use this worksheet to determine whether a combination of capital, equipment, and land 
qualified as a significant contribution. 
 
Name: ________________    TIN: ________________ 
 
Was any combination of capital, equipment, and land used to qualify as a significant 
contribution?  __Yes __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 6. 
 

Step Action 
If the contribution is a combination of the 3 “left-hand” inputs (capital, equipment, 
and land): 
 
 check the appropriate block or blocks and complete the applicable worksheets 

using the 30 percent contribution requirement to determine whether any rules 
have been violated for the appropriate contributions 

 
 go to step 2 of this worksheet after completing the appropriate worksheets. 

_______________________________________________________________ 
_______________________________________________________________ 
_______________________________________________________________ 

 

1 

__ Capital 
 
Go to worksheet 1. 

__ Equipment 
 
Go to worksheet 2. 

__ Land 
 
Go to worksheet 3. 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

E Worksheet 5, Combination of Capital, Equipment, and Land Contributions 
(Continued) 
 

Step Action 
2 Determinations. 

 
How did the reviewing authority determine that the combined contribution of 
“left-hand” inputs was equal to 30 percent of the individual’s or entity’s 
commensurate share of the total value of the farming operation? 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 
Does the actual contribution of the inputs equal to 30 percent of the individual’s or 
entity’s commensurate share of the total value of the farming operation? 
__Yes  __No 
 
 If yes, the requirements for significant “left-hand” contribution have been met. 
 
 If no, the requirements to be “actively engaged in farming” have not been met 

unless exception applies. 
3 Summarize the facts involved in this determination, develop findings as appropriate, 

and go to worksheet 6. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

F Worksheet 6, Active Personal Labor Contribution 
 
Use this worksheet to determine whether active personal labor qualified as a significant 
contribution. 
 
Name: _______________    TIN: _______________ 
 
Was active personal labor used as a significant contribution?  __Yes  __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 7. 
 

Step Action 
1  Review CCC-902 and interview the individual or individuals contributing active 

personal labor. 
 
 Determine by interview or documentation if the individual or individuals 

indicated as contributing labor know how many hours of labor it takes for the 
farming operation and how many hours they provided. 

 
 Is there any record of hours worked by the contributing individual or 

individuals?  __Yes  __No 
 

Note: If yes, review and obtain copies to document the determination. 
_________________________________________________________ 
_________________________________________________________ 
_________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

F Worksheet 6, Active Personal Labor Contribution (Continued) 
 

Step Action 
2 Is this a joint operation?  __Yes  __No 

 
 If yes: 
 

 determine whether labor, performed by a member of a joint operation, was 
excluded as a contribution 

 
Note: If a member of joint operation is paid for any part of the 

contribution, the contribution cannot be counted. 
 

 review accounting records and determine whether salaries were paid by the 
joint operation to any members. 

 
 If no, go to step 3. 

_______________________________________________________________ 
_______________________________________________________________ 
_______________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

F Worksheet 6, Active Personal Labor Contribution (Continued) 
 

Step Action 
3 Determine whether the individual could have provided the labor reported on 

CCC-902. 
 
 Was the individual living away from the farm?  __Yes  __No 
 
 Did the individual correctly report his or her residence to the County Office?  

__Yes  __No 
 

Note: Consider interview with the individual (without manager or principal 
present), if information indicates that it is doubtful the individual 
provided active personal labor to the farming operation. 
_________________________________________________________ 
_________________________________________________________ 
_________________________________________________________ 

 
4 Review the payroll and accounting records. 

 
Was the individual paid for labor?  __Yes  __No 
 
 If no, go to step 5. 
 If yes, how much was the individual paid and who paid the labor cost? 

_______________________________________________________________ 
_______________________________________________________________ 
_______________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

F Worksheet 6, Active Personal Labor Contribution (Continued) 
 

Step Action 
5 Determine: 

 
 how “draws” on capital accounts were considered at the end of the year when 

the profit or loss was disbursed 
 
 for joint operations, if commensurate shares were maintained for the members. 

_______________________________________________________________ 
_______________________________________________________________ 
_______________________________________________________________ 

 
6 Compare the claimed labor contribution to the operation shown on CCC-902 with 

the findings of actual contribution, and determine whether there is a significant 
difference. 
_________________________________________________________________ 
_________________________________________________________________ 
 

7 Summarize the facts involved in this determination, develop findings as appropriate, 
and go to worksheet 7. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

G Worksheet 7, Active Personal Management Contribution 
 
Use this worksheet to determine whether active personal management qualified as a 
significant contribution. 
 
Name: _______________    TIN: _______________ 
 
Was active personal management used as a significant contribution?  __Yes  __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 8. 
 

Step Action 
1 Review the description of management shown on CCC-902. 

_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

2 Is this a joint operation?  __Yes  __No 
 
 If yes: 
 

 determine whether management, performed by a member of a joint 
operation, was excluded as a contribution 

 
Note: If a member of joint operation is paid for any part of the 

contribution, the contribution cannot be counted. 
 

 review accounting records and determine whether salaries were paid by the 
joint operation to any members. 

 
 If no, go to step 3. 

______________________________________________________________ 
______________________________________________________________ 
______________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

G Worksheet 7, Active Personal Management Contribution (Continued) 
 

Step Action 
3 If documentation does not adequately establish management contributions, 

interview the individual(s) and discuss management. 
 
 Does the individual(s) have knowledge of the farming operation commensurate 

with claimed contribution of management?  __Yes  __No 
_______________________________________________________________ 
_______________________________________________________________ 

 
 Ask the individual(s) how the management duties performed help the 

profitability of the farming operation. 
_______________________________________________________________ 
_______________________________________________________________ 
_______________________________________________________________ 

 
 Compare the written description of management on CCC-902 with the 

individual’s comments. 
 

Note: Consider interview with individual (without manager or principal 
present), if information indicates it is doubtful the individual provided 
active personal management. 
_________________________________________________________ 
_________________________________________________________ 
_________________________________________________________ 

 
4 Has the individual(s) prepared written management reports during the year?  

__Yes  __No 
 
 If no, go to step 5. 
 If yes, review and obtain copies. 

_______________________________________________________________ 
_______________________________________________________________ 
_______________________________________________________________ 

 
--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

G Worksheet 7, Active Personal Management Contribution (Continued) 
 

Step Action 
5 Compare all the individual’s residences with the farm location. 

 
Was onsite management provided?  __Yes  __No 
 
 If yes, how often? 

______________________________________________________________ 
 
 If no, how are management duties performed? 

_______________________________________________________________
_______________________________________________________________
_______________________________________________________________

 
6 Determine: 

 
 how “draws” upon capital accounts were considered at the end of the year 

when the profit or loss was disbursed 
 
 for joint operations, if commensurate shares were maintained for the members.

_______________________________________________________________
_______________________________________________________________
_______________________________________________________________

 
7 Compare the reported management contribution to the operation with the review 

results, and determine whether there is a significant difference. 
8 Summarize the facts involved in this determination, develop findings as 

appropriate, and go to worksheet 8. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

H Worksheet 8, Combination of Active Personal Labor and Active Personal Management 
Contributions 
 
Use this worksheet to determine whether a combination of active personal labor and active 
personal management qualified as a significant contribution. 
 
Name: _______________    TIN: _______________ 
 
Was a combination of active personal labor and active personal management used to qualify 
as a significant contribution?  __Yes __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 9. 
 

Step Action 
1 Review the description of labor and management shown on CCC-902. 

_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 
Complete worksheets 6 and 7 to determine that the combination of active personal 
labor and active personal management has a critical impact on the profitability of 
the farming operation in an amount at least equal to the significant contribution of 
either consideration when taken alone. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

H Worksheet 8, Combination of Active Personal Labor and Active Personal Management 
Contributions (Continued) 
 

Step Action 
2 Determine how the reviewing authority determined that the contribution would have 

a critical impact on the profitability of the farming operation. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

3 Summarize the facts involved in this determination, develop findings as appropriate, 
and go to worksheet 9. 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
_________________________________________________________________ 
 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

I Worksheet 9, Substantive Change 
 
Use this worksheet to determine whether the substantive change qualified as a significant 
contribution. 
 
Name: _______________    TIN: _______________ 
 
Did an increase in persons or legal entities for payment occur from the previous year?  
__Yes  __No 
 
 If yes, complete this worksheet. 
 If no, go to worksheet 10. 
 

Step Action Finding 
1 Was substantive change required?  

__Yes  __No 
 
 If yes, go to step 2 
 
 If no, write the reason in the 

“Finding” column and go to 
worksheet 10. 

 
Example: The formation of a husband 

and wife joint venture does 
not require substantive 
change. 

 

2 If substantive change was required, list 
what COC considered substantive 
change. 

 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

I Worksheet 9, Substantive Change (Continued) 
 

Step Action Finding 
Include the substantive change that occurred. 
 
Note: Go to the following step containing the 

substantive change that occurred. 
Step Action 

 

A If addition of adult family member, 
determine whether the adult family member 
qualifies according to paragraph 138. 

 

B If change in land rental from cash-lease to 
share-lease, determine whether the change 
qualifies a landowner only. 

 

C If a 20 percent increase in base acres, 
determine whether the change qualifies 
according to paragraphs 54 through 58. 

 

D If a change in ownership of equipment or 
land, determine whether the change 
qualifies according to paragraphs 54 
through 58. 

 

E If addition of equipment not previously 
involved in the farming operation, determine 
whether the change qualifies according to 
paragraphs 54 through 58. 

 

3 

F If a 20 percent increase in livestock, 
determine whether the change qualifies 
according to paragraphs 54 through 58. 

 

4 Summarize the facts involved in this determination, 
develop findings as appropriate, and go to 
worksheet 10. 

 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

J Worksheet 10, Foreign Persons and Other Determinations 
 
Use this worksheet to determine whether foreign person determinations and other 
determinations were correctly made. 
 
Name: _______________    TIN: _______________ 
 

Step Determination Action Finding 
1 Other farming 

interests. 
Did the producer indicate any 
other farming interests, 
including interests of spouse 
and minor children? 
 
 If yes, verify that all were 

reported by reviewing 
system reports. 

 
 If no, verify by reviewing 

system reports, such as the 
entity interest report. 

 

2 Common 
attribution. 

Review the initial determination 
to determine whether any 
common attribution rule 
applies. 
 
Is there a reason that common 
attribution applies? 
__Yes  __No 
 
Note: If yes, explain. 

 

3 Foreign person. Do foreign person rules apply?  
__Yes  __No 
 
 If yes, specify and go to 

worksheet 12. 
 
 If no, go to worksheet 12. 

 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

K Worksheet 11, Additional Space for Notes 
 
Use this worksheet for additional space for notes. 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
_________________________________________________________________________ 
 
Page __of __ 
 
(Reproduce as needed) 

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

L Worksheet 12, Summary of Findings 
 
Use this worksheet to summarize findings for the initial reviewing authority. 
 
Name: _______________    TIN: _______________ 
 

Factor Yes No Questioned N/A 

Handbook or 
Worksheet 
Reference 

CCC-902 followed.      
Significant contribution of land.      
Significant contribution of capital.      
Significant contribution of equipment.      
Significant contribution of 
“left-hand” combination. 

     

Significant contribution of active 
personal labor. 

     

Significant contribution of active 
personal management. 

     

Significant contribution of 
“right-hand” combination. 

     

Share of profits and losses 
commensurate with contributions. 

     

Contributions at risk.      
Cash-rent tenant rule met.      
Foreign person rule met.      
Substantive change requirements met.      
Spousal provision requirements met.      
Common attribution determination 
correct. 

     

Initial “actively engaged in farming” 
determination correct. 

     

Minor child determination correct.      
For a legal entity, such as a 
corporation, LLC, or LLP, were 
contributions of active personal labor 
and/or active personal management: 
 
 performed on a regular basis 
 
 identifiable and documentable 
 
 separate and distinct from 

contributions of other partners, 
stockholders, or members? 

     

--* 
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Par. 422 
*--422 Worksheets (Continued) 
 

L Worksheet 12, Summary of Findings (Continued) 
 
“Actively Engaged in Farming” Findings 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
 
Cash-Rent Tenant Findings 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
 
Substantive Change and Other Findings 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
 
Comments 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________ 
_________________________________________________________________________

--* 
423-440 (Reserved) 
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Par. 441 
*--Section 4    CCC-902EYR’s 

 
441 County Office Action for Submitting CCC-902EYR 
 

A Overview 
 
This section provides instructions for preparing CCC-902EYR. 
 
This paragraph instructs County Offices to submit CCC-902EYR’s to the State Office. 
 

B Submission Date 
 
STC shall establish a date or dates for County Offices to submit CCC-902EYR’s to the State 
Office for review (paragraph 261). 
 

C Submission Format 
 
County Offices shall use CCC-902EYR to report end-of-year reviews to the State Office. 
 
Note: On CCC-902EYR, item 10, “Dollar Amount”, record the total actual and projected 

amount of payments or benefits for which the producer is known to be ineligible as a 
result of the end-of-year review. 

 
D Attachments and Enclosures 

 
Attach or include the following with CCC-902EYR: 
 
 all EYR worksheets completed 
 recommendations to COC 
 determinations made by COC 
 written notifications issued to the producers. 
 
Note: Do not send copies of tax returns.--* 
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Par. 441 
*--441 County Office Action for Submitting CCC-902EYR (Continued) 
 

E Example of CCC-902EYR 
 
Following is an example of CCC-902EYR. 
 

 
--* 
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Par. 442 
*--442 State Office Action for Submitting CCC-902EYR 
 

A Overview 
 
To assess the overall effectiveness of the end-of-year reviews, one CCC-902EYR 
summarizing results of County Office reviews conducted is required. 
 

B Preparing Summary CCC-902EYR 
 
State Offices shall do the following. 
 

Step Action 
1 Review County Office CCC-902EYR’s. 
2 Use CCC-902EYR to summarize totals of County Office CCC-902EYR, items 4, 5, 

and 6. 
3 Attach a copy of the County Office CCC-902EYR’s to the State Office 

CCC-902EYR. 
4 Send the State Office CCC-902EYR to PECD. 

 
Notes: Include all EYR worksheets, recommendations, and supporting 

documentation according to subparagraph 441 D for all completed reviews. 
 

Negative reports are required.   
 
If more than ten reviews, send CCC-902EYR attachments and enclosures by 
compact disk. 

 
C Example of CCC-902EYR 

 
See subparagraph 441 E for an example of CCC-902EYR.--* 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority 

 
Reports 

 
None. 
 

Forms 
 
This table lists all forms referenced in this handbook. 
 

Number Title 
Display 

Reference Reference 
AD-1026A Supplemental to AD-1026  34 
CCC-502 Farm Operation Plan for Payment Eligibility 

Review for ______________________ 
 Ex. 10 

CCC-509 2009-2012 Direct and Counter-Cyclical Program 
Contract 

 3, 119, 157 

CCC-526 Payment Eligibility Average Adjusted Gross 
Income Certification 

 Ex. 10 

CCC-580 Milk Income Loss Contract (MILC)  186 
CCC-901 Member’s Information - 2009 and Subsequent 

Years 
99 Text 

CCC-902 
Continuation 

Continuation Sheet for Leased or Owned Land 
(Attach to Form CCC-902I or CCC-902E) 

140 Text, Ex. 10

CCC-902E Farm Operating Plan for an Entity - 2009 and 
Subsequent Program Years 

120, 122, 140, 
149, 158, 170 

Text, Ex. 10

CCC-902E 
Continuation 

Continuation Sheet for Farm Operating Plan for 
an Entity - 2009 and Subsequent Program Years 

141 34 

CCC-902EYR End-of-Year Report of payment Limitation 
Review 

441  

CCC-902I Farm Operating Plan for an Individual - 
2009 and Subsequent Program Years 

130 Text, Ex. 10

CCC-902I 
Short Form 

Farm Operating Plan for an Individual - 
2009 and Subsequent Program Years 

131 34, 74 

CCC-903 Worksheet for Payment Eligibility and Payment 
Limitation Determinations 

207 33, 109 

CCC-926 Average Adjusted Gross Income (AGI) 
Statement 

198 31, 32, 119, 
189, 200, 
201, Ex. 10 

CCC-927 2009 and/or 2010 Consent to Disclosure of Tax 
Information - Individual   

202 200, 201 

CCC-928 2009 and/or 2010 Consent to Disclosure of Tax 
Information - Legal Entity   

202 200, 201 

CRP-1 Conservation Reserve Program Contract  13, 187, 
190, Ex. 10 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority 

 
Forms (Continued) 

 

Number Title 
Display 

Reference Reference 
FSA-211 Power of Attorney  189 
I-151 1/ Alien Registration Receipt Card  107 
I-551 Permanent Resident Card/Resident Alien Card 107 108, 120, 

Ex. 2 
IRS-990 Return of Organizations Exempt From Income 

Tax 
 97 

IRS-1120S U.S. Income Tax Return for an S Corporation  191 
 
1/ Form is obsolete. 

 
Abbreviations Not Listed in 1-CM 

 
The following abbreviations are not listed in 1-CM. 
 

Approved 
Abbreviation Term Reference 

AMA Agriculture Management Assistance 11, 187 
AWEP Agricultural Water Enhancement Program 11, 187 
CBWP Chesapeake Bay Watershed Program 11, 187 
CCPI Cooperative Conservation Partnership Initiative 11, 187 
CSTP Conservation Stewardship Program 11, 14, 187 
EIN employer identification number 156, 168, 200 

ELAP Emergency Assistance Program for Livestock, Honey 
Bees, and Farm-raised Fish 

11, 14, 186, 187 

FRPP Farm and Ranchland Protection Program 11, 187 
IRA individual retirement account 167 
LLP limited liability partnership 34, 52, 146-149, 191 
LP limited partnership 34, 52, 120, 146-149, 

191, Ex. 2 
MLG marketing loan gain 3, 11, 12, 14, 186 
SURE Supplemental Revenue Assistance Payments Program 1, 11, 14, 186, 187 
TAAF Trade Adjustment Assistance for Farmers 14, 187 
WHIP Wildlife Habitat Incentives Program 11, 14, 187 

 
Redelegations of Authority 

 
This table lists redelegations of authority in this handbook. 
 

Redelegation Reference 
Making Determination Decisions 216 
Monitoring Determinations 216 
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 Exhibit 9 
(Par. 3, 11, 186) 

Payment Eligibility and Payment Limitations for Disaster Assistance Programs 
 
This is an example of the payment eligibility and payment limitations for Disaster Assistance 
Programs. 
 

Payment Eligibility 
Annual Payment 

Limitation Payment Limitation Control

Program Years 
Gross 

Revenue AGI 
Regula-

tion Amount Regulation Method 
2008  $2.5 million 7 CFR  

Part 1480
7 CFR  

Part 1400 
“Person” as 
defined. 

SURE 
and 
ELAP 2009 - 2011  $500,000 

Nonfarm AGI
7 CFR  

Part 1439
7 CFR  

Part 1400 as 
revised for 

2009 forward. 

Direct 
attribution to 
person or 
legal entity. 

2008  $2.5 million 7 CFR  
Part 1400 

“Person” as 
defined. 

LFP 

2009 - 2011  $500,000 
Nonfarm AGI

7 CFR  
Part 1400 as 
revised for 

2009 forward. 

Direct 
attribution to 
person or 
legal entity. 

2008  $2.5 million 7 CFR  
Part 1400 

“Person” as 
defined. 

LIP 

2009 - 2011  $500,000 
Nonfarm AGI

7 CFR  
Part 1439

$100,000 total 
for SURE, 

ELAP, LFP, 
and LIP 

7 CFR  
Part 1400 as 
revised for 

2009 forward. 

Direct 
attribution to 
person or 
legal entity. 

2008  $2.5 million $100,000 7 CFR  
Part 1400 

“Person” as 
defined. 

TAP 

2009 - 2011  $500,000 
Nonfarm AGI

7 CFR  
Part 783 

$100,000 7 CFR  
Part 1400 as 
revised fro 

2009 forward. 

Direct 
attribution to 
person or 
legal entity. 

2008 $2 million  $100,000 7 CFR  
Part 1400 

“Person” as 
defined. 

NAP 

2009 - 
forward 

 $500,000 
Nonfarm AGI

 

7 CFR  
Part 1437

$100,000 7 CFR  
Part 1400 as 
revised for 

2009 forward. 

Direct 
attribution to 
person or 
legal entity. 

CDP 2005 - 2007  $80,000 total 
for all 3 years

LCP 2005 - 2007  $80,000 total 
for all 3 years

LIP 2005 - 2007  

$2.5 million 7 CFR  
Part 760 

$80,000 total 
for all 3 years

7 CFR  
Part 1400 

“Person” as 
defined. 

2008  $2.5 million 1/ 7 CFR  
Part 1400 

“Person” as 
defined. 

*--ECP 

2009 – 
forward 

 $1 million 
nonfarm 

7 CFR 
Part 701 

$200,000 per 
disaster 

7 CFR  
Part 1400 as 
revised for 

2009 forward. 

Direct 
attribution to 
person or 
legal 
entity.--* 

1/ If applicable, see subparagraph 11 A. 
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Exhibit 10 
(Par. 190) 

Impact of Food, Conservation, and Energy Act of 2008 on CRP-1 Payment Eligibility and 
Payment Limitation 
 

Date Action Was 
Approved 

Type of Action 

10/1/02 
Through 
9/30/08 

10/1/0
8 or 

Later 

Applicable Payment 
Eligibility/Limitation 

Rules Forms Example 

New CRP-1   Based on original CRP-1 
Approval Date:  Person, 
AEIF, Permitted Entity, 
$2.5 Million AGI. 

CCC-502 
CCC-526 

COC approves original CRP-1 
after October 1, 2002. 

Succession-in-
Interest 
(When CRP-1 was 
not subject to AGI 
before succession.) 

  Based on original CRP-1 
Effective Date:  Person, 
AEIF, Permitted Entity 
(AGI Not Applicable). 

CCC-502  New producer succeeds to a 1999 
CRP-1 approved July 1, 2004.  
According to 1-PL, AGI rules do 
not apply for CRP-1 with an 
effective date before October 1, 
2002; therefore, AGI rules will not 
apply to the successor. 

Succession-in-
Interest 
(When CRP-1 was 
subject to AGI 
before succession.) 

  Based on the CRP-1 
succession Approval 
Date:  Person, AEIF, 
Permitted Entity, 
$2.5 Million AGI. 

CCC-502 
CCC-526 

New producer succeeds to a 2004 
CRP-1, effective August 1, 2009. 
(1-PL rules apply for life of CRP-1 
based on the original 
October 1, 2003, effective date.) 

      
 Before 

12/29/06 
    

REX Extension 
(When CRP-1 was 
not previously 
subject to AGI.) 

  Based on CRP-1 
Extended Period Start 
Date:  Person, AEIF, 
Permitted Entity, 
$2.5 Million AGI. 

CCC-502 
CCC-526 

COC approves a 3-year extension 
to a 1997 CRP-1 on 
November 16, 2006.  Effective 
date of the extension is 
October 1, 2007.  
(CRP-1F Addendum activates AGI 
from the CRP-1 extended period.) 

REX 
Re-Enrollment 
(Created new 
CRP-1 subject to 
AGI.) 

  Based on the 
re-enrollment CRP-1 
Approval Date:  Person, 
AEIF, Permitted Entity, 
$2.5 Million AGI 

CCC-502 
CCC-526 

COC approves a re-enrollment 
(new CRP-1) for a 2000 CRP-1 on 
December 5, 2006.  Effective date 
for the re-enrollment is 
October 1, 2010.  (1-PL rules will 
apply based on the approval date 
before October 1, 2008.)  

New CRP-1   Based on CRP-1 
Approval Date:  Direct 
Attribution, $1 Million 
AGI. 

*--CCC-901 
CCC-926 

COC approves original CRP-1 
after October 1, 2008. 

Succession-in-
Interest 
(When CRP-1 was 
subject to 2008 Act 
AGI before 
succession.) 

  Based on CRP-1 
Approval Date:  Direct 
Attribution, $1 Million 
AGI. 

CCC-901--*
CCC-926 

New producer succeeds to a 2009 
CRP-1, effective August 1, 2011. 
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Exhibit 10 
(Par. 190) 

Impact of Food, Conservation, and Energy Act of 2008 on CRP-1 Payment Eligibility and 
Payment Limitation (Continued) 
 

Type of Action 
Applicable Payment 

Eligibility/Limitation Rules Forms Example 
 Action Approved 10/1/02 thru 9/30/08  

New CRP-1 Based on CRP-1 Effective Date:  
Person, AEIF, Permitted Entity, $2.5 
Million AGI 

Succession-in-Interest 
(When CRP-1 was not 
subject to AGI before 
succession.) 

Based on the parent CRP-1 Effective 
Date:  Person, AEIF, Permitted Entity 
(Not $2.5 Million AGI). 

New CRP-1 is approved 
September 10, 2008.  New 
producer succeeds to a 1999 
CRP-1, effective July 1, 2008. 

Succession-in-Interest 
(When CRP-1 was subject 
to AGI before 
succession.) 

Based on the parent CRP-1 Effective 
Date:  Person, AEIF, Permitted Entity, 
$2.5 Million AGI 

New producer succeeds to a 2004 
CRP-1, effective August 1, 2008. 

REX Extension 
(When CRP-1 was not 
previously subject to 
AGI.) 

Based on the Extended Period Start 
Date: Person, AEIF, Permitted Entity, 
$2.5 Million AGI  

COC approves a 3-year extension 
to a 2000 CRP-1 on 
November 16, 2006.  Effective 
date of the extension is 
October 1, 2010. 

Re-Enrollment 
(New CRP-1 subject to 
AGI.) 

Based on the re-enrollment CRP-1 
Approval Date:  Person, AEIF, 
Permitted Entity, $2.5 Million AGI. 

CCC-502 
CCC-526 

COC approves a re-enrollment 
(new CRP-1) on 
December 5, 2006.  Effective date 
for the re-enrollment is 
October 1, 2009. 

 Action Approved 10/1/08 or Later  
New CRP-1 Based on CRP-1 Effective Date:  

Direct Attribution, $1 Million AGI 
*--CCC-901 
CCC-926 

New CRP-1 is approved on 
December 12, 2009. 

Succession-in-Interest 
(When CRP-1 was not 
subject to AGI before 
succession.) 

Based on the original CRP-1 Effective 
Date: Person, AEIF, Permitted Entity 
(Not $2.5 Million AGI). 

CCC-502 
CCC-526 or 
CCC-526C 

New producer succeeds to a 2001 
CRP-1, approved 
December 10, 2008. 

Succession-in-Interest 
(When CRP-1 was subject 
to AGI before 
succession.) REX 
Extension during the 
extended period. 

Based on CRP-1 Effective Date:  
Person, AEIF, Permitted Entity, $2.5 
Million AGI 

CCC-502 
CCC-526 or 
CCC-526C 

New producer succeeds to a 2006 
CRP-1, approved June 10, 2009. 

Succession-in-Interest 
(When CRP-1 was subject 
to 2008 Act AGI before 
succession.) 

Based on CRP-1 Approval Date:  
Direct Attribution, $1 Million AGI. 

CCC-901--*
CCC-926 

New producer succeeds to a 2009 
CRP-1 effective August 31, 2010.
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